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EU Ambassador to U.S. Views Free Trade Issues 


BRO702151995 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 4-6 Feb 95 p 8 


[Report on an interview with EU Ambassador to the 
United States Dries Van Agt by J. van Rosendaal in 
Washington; date not given: “Van Agt: Free Trade Can 
Remedy Relations With the United States”] 


{[FBIS Translated Text] Washington—The ambassador 
began by apologizing. No smoking was allowed in this 
building. Unfortunately so, for he himself enjoys a good 
cigar. However, this is America. where even the highest- 
ranking official representing the European Union [EU] is 
not allowed to smoke in his own office. Hearing the host 
apologizing for this inconvenience was a clear indication 
that we were dealing with a European. 


Now—going by the name Andreas—Dries Van Agt, a 
former Netherlands prime minister and once the EU 
ambassador in Tokyo, is serving out his iast few months 
as EU ambassador. This spring the 63-year-old van Agt 
will be leaving the United States, traveling to Japan, 
stopping over briefly in Europe on the way. In Japan he 
will take up a post as professor of international relations 
in Kyoto. 


For the time being he is still an ambassador. As such, but 
in a personal capacity, be recently proposed that the 
United States and Europe set up a transatlantic trade 
organization. Van Agt first came out with the idea in 
Maastricht and repeated it in Ireland. “Given all the 
existing or imminent free trade links between the Euro- 
pean Union and other countries, the lack of any similar 
set-up with the United States is nothing less than 
absurd,” Van Agt maintained. 


He has not changed very much. His hair ts slightly 
grayer, the lines on his face slightly deeper. However, he 
still speaks as if he is addressing the Second Chamber in 
the Netherlands: coming out with half a sentence, 
pausing to think, then continuing with the rest of what he 
wants to say. Only when he has finished speaking does he 
direct his gaze at his listener. His Dutch falters now and 
then. Anglicisms and English terms crop up, but his 
elaborate Dutch of yesteryear has still not disappeared, 
and old-fashioned phrases like “70 gij wilt” [should you 
so desire] and “voorzichtiglijk” [circumspectly] cropped 
up during the interview. 


The ambassador, poised on the edge of his leather 
armchair and wearing a simple gray jacket, elaborated 
further on his ideas about transatlantic trade and poli- 
tics. The photographs behind him—Van Agt with 
Helmut Schmidt, Van Agt with Ronald Reagan, Van Agt 
with George Bush— underline his position, a position he 
has used in recent months to sound out European and 
U.S. leaders about his ideas 


“| think that the commissioner who 1s primarily respon- 
sible for this is largely in favor of the idea,” Van Agt said, 
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referring to Foreign Trade Commissioner Sir Leon Brit- 
tan. “The question for him and his colleagues is not 
whether the idea itself is useful, but whether now ts the 
right time to go ahead with implementing it.” While 
Brussels seems to be rallying behind the idea, the opin- 
ions held in the various European capitals differ. The 
North would be in favor, but the South has reserva- 
tions—that is what Van Agt has found in the soundings 
he has taken. Neither the European Commission nor any 
government has officially responded to the idea, which 
after all is still only doing the rounds in the corridors and 
on the cocktail circuit. The zone would have to include 
the NAFTA countries (the United States pius Mexico 
and Canada) and the EU. 


The problem, of course, is the European agricultural 
policy, which is unacceptable to the Americans. The 
debate about this would then have to be reopened, a 
painful undertaking. The same would also apply to the 
discussion on Hollywood’s access to Europe, a debate 
that almost undermined the world trade agreement. This 
would not be compatible with the establishment of a free 
trade zone, Van Agt claimed. Consequently, he is calling 
for, say, some aspects of agriculture to be excluded from 
his plan. 


However, he also emphasized that during the next round 
of the world trade talks the Americans would definitely 
raise these points again. “The follow-up of the Uruguay 
Round 's already tending toward additional liberaliza- 
tion,” Van Agt said. “So the building blocks for an 
ultimate free trade regime, probably with the exception 
of agriculture, are being trotted out every day.” 


So there will be free trade after all, and it is not the 
economic considerations that are decisive. No, Van 
Agt’s reasoning is primarily political. “From a purely 
economic viewpoint it is not so urgently necessary. 
Something of this nature will materialize, albeit perhaps 
slightly slower than if a specific objective is being pur- 
sued.” the diplomat said. ““However, from the political 
point of view it is very important.”’ Van Agt sees the free 
trade zone as a remedy for transatlantic quarrels. 
“Transatlantic relations, which are not undergoing a 
crisis—that 1s too easily said and sounds needlessly 
spectacular—but which have become rather laborious, 
urgently need a new injection of dynamism. It would do 
those relations a great deal of good if we could hold up a 
new shared objective and try to achieve it together. It 
would be something that links us together again.” 


There are doubts on either side, and of course these 
doubts are surfacing as a result of the debate about 
Bosnia and NATO. And yet, things go deeper than this. 
“In Europe there is disquiet about the question of 
whether the United States, despite repeated denials, will 
not start concentrating more on East Asia and its own 
continent, including Latin America.” Van Agt said. 
“Those are uncomfortable feelings that are not easily 
*massaged’ away.” 

In turn, Van Agt claimed that the Americans are frus- 
trated at the Europeans’ ponderousness. “As is so often 
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the case with Americans, they expect too much too soon. 
If nothing major materializes very quickly, then they are 
deeply disappointed.” 


The ambassador then alluded to discussions about a 
joint foreign policy and a European defense identity. 
“These are not going so smoothly; it 1s a process of 
maturation,” Van Agt said. However, the Americans 
view things differently. “It takes a while before the 
Europeans reach a mutually acceptable position, and 
once they have an opinion they are so happy to have one 
that they do not want it to be changed. Some people here 
in Washington find us awkward partners to deal with.” 


Van Agt said that the U.S. Government is highly sym- 
pathetic toward the idea of a North Atlantic free trade 
zone, but that such an entity could raise problems in 
Coigress. So for the time being the idea will have to 
continue doing the rounds tn the corridors and reception 
rooms of Washington, Brussels, and other European and 
North American capitals. “I think that it will have to 
remain simmering on the heat for a while.” Van Agt said. 
“This dish has some more cooking to do.” 


This raises the question of whether the U.S. agreements 
to set up free trade zones before the year 2020 with Latin 
America and the Asia-Pacific Economic Forum (APEC) 
countries will have negative consequences for Europe's 
role in the worid. According to Van Agt. their impact will 
not be all that bad. After all, Europe is extremely busy 
concluding various regional free trade agreements. Fur- 
thermore, as ever the U.S. initiatives have to be taken 
with a pinch of salt. 


On the subject of APEC he had the following to say: 
“The year 2020 is way out of sight for all those politi- 
cians who concluded that agreement. It 1s much harder 
to say that you will be taking a firm step forward toward 
the liberalization of trade and investments than to 
promise a quantum leap forward that will only have to be 
made in the distant future. In political terms that costs 
nothing. it is so far off. It will not be possible to call the 
signatories to account in the event that the agreement 
does not enter into force at the given time. And today’s 
electorate does not give a damn about the situation in 
2020.” 


“The test will come over the next five years when the 
basis has to be laid.” Van Agt said. “If not much has 
gotten off the ground by then, then I will not have much 
faith in it, in the whole initiative. Not that I secretly hope 
it will fail. The more liberalization there 1s, the better. | 
hope that it does succeed, but I am somewhat skeptical.” 


His skepticism 1s not limited to the APEC agreement. It 
also applies to the worldwide opinion that the future 
belongs to Asia. “All those rosy predictions about the 
fantastic future awaiting Asia rest entirely on one central 
premise, namely that Asia remains untouched by war. 
Generally speaking, this premise is regarded as being so 
self-evident that it is no longer even recognized as such. 
However, it is not at all self-evident,” Van Agt said. He 


FBIS-WEL -95-027 
9 February 1995 


cited the growing fear for China and the potential 
conflicts threatening the region, including a fight for the 
Spratley Islands that are claimed by various countries. Al 
the same time he pointed to Korea and to the border 


between India and Pakistan as other poiential sources of 


conflict. “There is plenty in Asia that could completely 
ruin all the favorable forecasts.” 


Van Agt emphasized that he hoped everything would 
remain peaceful. It is fine with him if Asia suddenly 
becomes the leading region in the world. “That would be 
no disaster by any means. | must reiterate that because 
the prejudicial view of such a scenario as being a disaster 
to be averted at all costs 1s still alive and kicking among 
most Americans and Europeans.” 


Now that the future professor was setting out his world 


view, he wanted to deal primarily with the image of 


Europe that predominates in the United States. In short, 
such a view boils down to the observation that clear- 
headed Americans believe Curope can be abandoned, 
that it has had its day. The Europeans have grown !azy 
through their social safety net. no longer want to work. 
and are not ready for the challenges of the future. Van 
Agt refuted these arguments before focusing on Europe 
itself: “Americans like thinking in black-and-white 
terms. The future belongs to America, a large. powerful 
country. There is also an element of arrogance in this 
approach: Europe is a sick old- timer, an entity to be 
pitied. Of course Europe has some interesting things. 
museums, castles, cathedrals: but do not expect too 
much from it in the future.” 


The ambassador then admitted that Europe 1s currently 
grappling with problems of structural unemployment 
and rising immigration, but pointed out that “in our 
cities people are not lying by the side of the street in their 
thousands, like discarded furniture. Millions of Amen- 
cans are living below the poveriy line. Labor Secretary 
Robert Reich says that the United States is developing 
into a third- world nation within its own borders. That 
kind of ugly self- criticism 1s something to which we have 
no need to subject ourselves.” 


Sure, Europe has its problems, but it is picking itself up. 
“Philips is back. For the first time ever Airbus has sold 
more aircraft than Boeing. In space we may not be up to 
the level of the Americans, but we have come a long way 

Europe is very big in pharmaceuticals. There are a 
number of sectors in which we have made considerable 
progress,” Van Agt said. 


By saying this in the heart of Washington, he reaffirmed 
his European identity. At the end of March he hopes to 
travel to Europe, hold some consultations, prepare his 
lectures, and then return to his beloved Japan. However, 
first of all he is off cycling for one month: a tour over 
2,500 kilometers taking him from s'Hertogenbosch to 
Santiago de Compostela. That has Not changed either. 
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NATO Chief Views New Challenges for 
Organization 

/SU802130295 London THE INDEPENDENT 
in English 8 Feb 9S p 12 


{Report on interview with NATO secretary-general Willy 
Ciaes, by Andrew Marshall: date not given: “Transatlan- 
tic Rift Haunts Nato” ] 


[FBIS Yranscribed Text] Brussels—Nato continues to 
run the risk of transatlantic splits over the war in Bosnia 
and enlargement of the alliance to the east, according to 
Willy Claes, the alliance secretary-general. 


Mr Claes, who took office last vear after the death of 
Mantred Woerner, believes the alliance has yet to come 
to grips fully with the collapse of the Warsaw Pact. The 
threat from the Soviet Union had been “a clear chal- 
lenge, which could be situated in time and on the map,” 
he told the Independent. 


“Now we are facing other risks, which are much more 
diffigult to situate in a clear way.” Prime among these, 
according to the former Belgian foreign minister, are the 
rise of Islamic fundamentalism in North Africa and 
security arrangements for the former Eastern Bloc states. 


The alliance faced tts first test in Bosnia, with uncertain 
results. If the US Congress goes ahead with its threat to 
lift the arms embargo on the Bosnian government, the 
results could be catastrophic. “There is still a risk of a 
serious clash if the US takes the decision on a unilateral 
lifting of the arms embargo.” 


Nato 1s already preparing for the possible evacuation of 
UN peace-keepers from Bosnia. And the alliance is also 
considering how it could withdraw peace-keepers from 
Croatia if President Franjo Tudjman carries out his 
threat to end their mandate, Nato sources said. 


But Mr Claes was optimistic: “I stili believe that there 
are a lot of possibilities to convince President Tudjman 
of the necessity to reconsider his position.” 


However, he added: “It is our job to prepare for every- 
thing.” Nato sources say the alliance has already been 
sounding out the Croatian authorities on the use of ports, 
roads and airfields. 


The alliance 1s also looking at what might ‘appen if there 
is an extension of the conflict, and a need to contain it 
from spreading through the Balkans. But the vid animos- 
ities between Nato and the UN have resurfaced. 


“Once again we have clearly put this on the table, and it's 
up to the UN.” he said. A Nato delegation visited New 
York to discuss it, but little has happened. 
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Nato was carrying on with its study on the consequences 
of bringing in new members from the east, with meetings 
taking place every week. Differences between the US and 
Europe over this had been overblown. “| did not see such 
big differences over enlargement. I do not pretend that 
there are not nuances between the 16.” 


Enlargement also carries with it the risk of a future Nato 
split, Mr Claes acknowledged. “One cannot exclude that 
we wi! face some difficulties when we start the second 
stage of the process, namely the who and when.” 


The study’s completion will be followed by a “global 
report” to ministers in December, but Mr Claes would 
not speculate on whether this would immediately lead to 
the second stage—a specific timetable for eastern 
enlargement. When the study 1s completed, “we will 
inform Moscow,” said Mr Claes. 


Relations with Russia have been all but frozen for the 
past few months. Last year, Russia refused to sign two 
agreements with Nato; while the war in Chechnya is 
going on, it is unlikely that either side will want to raise 
these again, according to Nato sources. 


in the meantime, Nato is working on Partnership for 
Peace, the US initiative from !ast year to forge new links 
with Fastern Europe and the states of the former Soviet 
Un. 1. This week Austria becomes the latest state to sign 
up. Virtually every European state apart from Ireland 
and Switzerland ts now a sigNatory, including Russia. 


The Nato secretary-general was clearly sceptical of US 
calls for a new organisation to handle relations between 
Nato and Russia. “First things first. Let's start with 
what's on the table.” he said, referring to the two 
unsigned agreements. But alliance sources say that as 
enlargement enters its second phase, some new arrange- 
ment—rerhaps a new treaty—is inevitable. In the future, 
Europe has said that it will develop its own security 
Organisation through the Western European Union. 
Next year’s inter- governmental conference (IGC) to 
rewrite the Maastricht treaty will focus on this. 


Mr Claes was a strong advocate of this when Belgian 
foreign minister and remains involved. “I have the 
feeling that in the IGC. the decision will be taken to 
strengthen the links between the EU and the WEU 
[Western European Unior],” he said. But he doubted 
that the EU itself would take over the WEU. “I do not 
think the time ts ripe.” 


Perhaps the biggest challenge for any Mato secretary- 
general is to bridge the gap between the European and 
US sides of the alliance. Mr Claes warmed to the idea of 
new ways of linking the EU and the US, suggested by 
both France and Britain. “I am in favour of strength- 
ening and giving more diversity to these links,” he said. 
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Article Urges EU To Focus on Muslim Nations 


MS0802145095 London THE INDEPENDENT 
in Erglish 8 Feb 95 p 17 


[Report by Michael Sheridan: “Europe Must Look 
South. Not East™] 


{[FBIS Transcribed Text] Britain will come under new 
pressure within the European Union later this year as 
France and Spain push for a crucial shift in focus ©m 
the countnes of eastern Europe to the troubled Muslim 
nations on the southern shores of the Mediterranean— 
across the “new fault line” that has replaced the old iron 
curtain. 


The southern European members of the EU are pressing 
for the biggest change in priorities since the collapse of 
eastern Europe in 1989 and for a re-examination of the 
enormous political and financial commitment s:nce 
made to the new governments in the east. 


Frightened by the civil war raging in Algeria and the 
threat of hostile Islamic regimes taking over along the 
whole coast of North Africa, they are urging the Union to 
act before it is too late. 


“There is a kind of paranoia around which can give rise 
to fatalistic pessimism,” says the Spanish Foreign Min- 
ister, Javier Solana. “Look at the disparity in incomes 
between north and south. combine that with population 
growth and you have the ingredients for the conflict 
between Islam and Europe that has made up so much of 
the unhappy history of the Mediterranean.” 


The French Foreign Minister, Alain Juppe. also argued 
strongly for a change in priorities at recent meetings with 
Prime Minister John Major and the Foreign Secretary, 
Douglas Hurd. France has been traumatised by the 
Algerian conflict which has cost 30,000 lives. The French 
government, apparently powerless to influence events in 
a country it ruled for 132 years, is now seeking to 
“Europcanise™ the problem. France and Spain are pow- 
erfully placed to influence policy because Paris holds the 
presidency of the EU for the first half of this year and 
Madrid takes over for the second half. Mr Solana was 
speaking at a conference in Barcelona last weekend 
which was clearly seen by the Spanish government as an 
opportunity to set out the Mediterranean agenda and to 
prepare the ground for a grandiose regional summit in 
the city in the autumn. 


But there is a simple flaw within the European Union's 
strategy. It focuses on the hopeful notion that economic 
improvement can resolve political unrest. Yet the true 
reason for upheaval in the Muslim world is a crisis of 
legitimacy in the political systems installed at indepen- 
dence. Most are secular dictatorships or monarchies 
rejected as heretical and invalid by “Islamists”’— 
Muslims who see in their religion the only valid blue- 
print for governance. 


Nowhere has this revolutionary change in popular psy- 
chology proved more dramatic than in Algeria. Once 
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held up as a model of Third World independence and 
non-alignment, Algeria today provides a nightmare that 
has shaken the entire north African establishment and 
thrust itself into the heart of French domestic politics. 
Under assault from an armed fundamentalist uprising, 
the security forces have fought back with a terrifying 
display of brutality and the draconian suspension of civil 
liberties. Unable either to enter a compromise dialogue 
or to win an outright confrontation, both the hardline 
military-backed government and its fanatical Islamist 
foes are locked in a stalemate. 


Although Algeria’s vital output of oil and natural gas 
appears undamaged so far, its society is set on a down- 
ward spiral towards fragmentation and bloody chaos. 
Two critical effects could flow from the breakdown of 
order in Algiers: the installation of a hostile, extreme 
Islamic regime and the exodus of hundreds of thousands 
of Algeria’s secular. French-speaking middle class. as 
they become the boat people of southern Europe. The big 
question for the foreign ministries of France, Spain and 
Italy is will Algeria be the domino whose fall sets off a 
collapse throughout the region? 


The Islamist movements certainly hope so. And while 
Europeans bicker and argue over budgeis. priorities and 
contingency plans, the inexorable forces of change are 
sweeping across the region. In the western Arab states, 
known as the Maghreb (“the lands on which the sun 
sets”), the principal problem is the rapid growth in 
population which outstrips economic growth. The result 
iS poverty and corruption together increasing popular 
anger at the lack of legitimacy inherent in authoritarian 
governments. In the eastern Arab nations of the Medi- 
terranean, the unresolved Arab-Israeli conflict remains 
cause and catalyst of political upheaval. 


The common factor in both cases is the upsurge of 
religious zeal as the Islamists—often young people, city 
dwellers and the disenfranchised poor—seek a new way 
of life to replace the outworn dogmas of Arab nation- 
alism and state socialism. They reject western cultural 
values and rejoice in the confrontation with Zionism, 
regarded by militant Muslims as a form of imperialist 
invasion. 


If the Algerian domino falls, what of its neighbours? 
Morocco, remains stable under the long rule of King 
Hassan who claims descent from the Prophet 
Mohammed and who has manipulated the merchant 
class and clergy to underwrite his rule. But illiteracy and 
high unemployment have not been cured by Morocco’s 
economic development. 


Fundainentalists have not made much progress in 
Morocco but they have mounted a determined campaign 
in Tunisia, where women were emancipated a generation 
ago and economic reform is bearing fruit. Tunisia’s 
secular elite has chosen to repress militant Islam with 
ruthless means and to try to ride out the storm. Cosmo- 
politan and well-entrenched, it has naturally adapted to 
trade with the EU. Tunisia needs closer ties with Europe 
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and would benefit from the judicious use of develop- 
ment aid. But a triumph for Islamist guerrillas in Algeria 
would renew the battle by Tunis:a’s fundamentalist 
exiles—some of them based in London—against the 
regime of President Zine el Abidine Ben Ali. 


The bridge between the Maghreb states and the Middle 
East is formed by Libya, for which the EU possesses no 
known strategy. Bombed by the United States in 1986 in 
retaliation for its involvement in “state terrorism”, 
Libya has receded into the silence of the pariah. Its 
comparatively small population languishes under the 
erratic rule of Colonel mu‘ammar al- Qadhdhafi and the 
country is under UN embargo because it refuses to 
extradite two intelligence agents wanted in Scotland for 
the bombing of Pan Am flight 103. 


After Algeria, Colonel al-Qadhdhafi's neighbour, Egypt, 
poses the next big question for policymakers in Europe. 
The government of President Hosni Mubarak 1s waging 
a war against fundamentalists second only in brutality to 
the battle in Algiers. Egypt's rapidly growing population 
and economic underdevelopment parallel Algeria while 
the regime’s iron fisted response to terror—hanging 
militants and violating human rights—is destined only 
to create new martyrs and intensify the zeal of its foes. 
Most European countries continue to support Egypt but 
have quickly placed its government on the “at risk” list. 


The faltering Middle East peace negotiations and the 
recent wave of “martyrdom” suicide bombings have 
spurred on the Islamic oppenents to Yasir “Arafat and 
pushed Israeli public opinion away from any further 
compromise. That is bound to have an effect on the 
ideological and religious battles from Suez to Casa- 
blanca. 


It is hard to see what influence Europeans can exercise 
over such a profound and irreconcilable contest. The 
European Commission wants to support economic mod- 
ernisation in countries that agree to open their markets. 
It believes that Brussels should also help structural 
adjustment in countries that cannot yet afford to take the 
risks involved in free trade. It wants to “strengthen 
north- south economic and financial co-operation” and 
to support the Middle East peace process. 


But Britain and Germany, net contributors to the EU 
coffers, are certain to oppose any plans that dramatically 
increase spending in the south and do not want to see 
new institutions created. “We don't believe that money 
alone can solve these problems.” is the instinctive reac- 
tion of Douglas Hurd, the Foreign Secretary. 


*f money cannot, then what can? Perhaps, argue some. 
the Europeans should stand back, await the inevitable 
sea-change on the southern shores and then dea! realis- 
tically with the Islamist governments which emerge. To 
the westernised middie classes in the countries of North 
Africa, that is but a counsel of despair. 


It is clear, whatever the choice, that the European Union 
cannot escape involvement. A violent collapse could weil 
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have ensued in Algeria by the time presidents and prime 
ministers assemble for a Mediterranean summit in Bar- 
celona next autumn. 


By then the agenda may not focus on economics but on 
miul:tary intervention—perhaps to safeguard expatriates 
Or protect vital petrochemical installations. The one 
certainty 1s best expressed by Andre Azoulay [as pub- 
lished], a senior adviser to King Hassan of Morocco, rho 
urges western Europe to examine its interests without 
delay. “We don’t have the time,” says Mr Azoulay, “and 
you don’t have the time either.” 


Greece-Turkey Conflict Hampering EU 
Integration 


AU0802130195 Munich SUEDDEUTSCHE ZEITUNG 
in German 8 Feb 95 p 4 


[Winfried Muenster commentary: “The EU Dares a 
Fatal Compromise™’] 


{[FBiS Translated Text] Brussels, 7 February—For 30 
vears the EU, the former European Community, has had 
something like the obligation to take care of Turkey in 
ecoromic and political terms, an obligation that was 
documented in the 1963 association treaty. In it the 
country in Asia Minor is even promised membership. 
The Europeans have fulfilled their self-imposed duty 
more often badly than well. They considered it pleasant 
to leave to NATO the task of keeping the descendents of 
the Ottomans in the Western camp. However, now the 
EU ts unavoidably called upon to act and, promptly, it is 
writhing with the pain caused by its internal disruption. 
France's Foreygn Minister Alain Juppe would probably 
never have imagined that he has to spend the most 
important weeks of his term of office in the Brussels 
Council of Ministers in looking for a compromise 
between the hostile Alliance partners in Athens and 
Ankara. 


Even though the Turks have long resigned themselves to 
the fact that the Christian EU cannot make itself accept 
an Islamic country, the agreements between Brussels and 
Eastern Europe to prepare these countries’ membership 
must have embittered the Turks, in particular since 
among the beneficiaries there are also the Bulgarians, 
who were once integrated in the Ottoman Empire. This is 
why decency commanded to offer something special to 
Ankara and, of course, the primary matter was the 
strategic calculation to make efforts in particular now for 
a consolidated and friendly Turkey in the regions of 
unrest beyond the Bosporus. U.S. admonitions to the EU, 
which is predestined for this task, have become increas- 
ingly urgent over the past year and, since last autumn at 
least, it has been clear even to the European Parliament 
that the human rights violations in Asia Minor do not 
excuse the EU from its duty to care for the ally. 


Offering Turkey a customs union (which is more than a 
free trade zone) was, therefore, simply the appropriate 
step. However, not even pure reason is spared quarrel, 
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veto, and blackmail in the EU. At the beginning of the 
week, Greece sold its accustomed might to prevent any 
decision affecting Turkey in Brussels for the promise 
that the EU will start membership negotiations with 
Cyprus early after the end of the so-called “Maastncht 
Il” conference. At first glance, Greece’s demand looks 
plausible. However, the second glance reveals that the 
EU has entered a seemingly impenetrable thicket of 
problems with its promuse. 


Most serious 1s the violation of the insight that the EU 
must not accept any new members before the reform of 
its decisionmaking bodies. Cyprus would pull Malta into 
the EU with it. The membership of the two Mediterra- 
nean islands. on the other hand, would destroy any 
argument against the early acceptance o: Nungary and 
the Czech Republic. If these four countries got their own 
commussioners in Brussels as well as the currently usual 
number of votes in the Council of Ministers, these two 
EU institutrons would degenerate into dispute and dis- 
cussion soceties, which are unable to make a decision 
because of their colossal size. The threshold has already 
been reached. Using the topical issue, Greece shows how 
weak the EU already is as regards making decisions. Of 
course, Maastncht Il is to bring about an institutional 
reform, br* no one believes this, and thus the EU will 
probably worse off afterwards than before. If the 
conference drags on endlessly because of a lack of 
success, Greece will try to force the beginning of mem- 
bership negotiations in the meantime. If Maastricht II 
ends in failure, the EU will still be expanded afterwards. 
This, at least, would be the end of m(rgration. With the 
indirect date for accession which (ve EU now gives 
Cyprus, it does not do a favor to the divided island itself, 
because its political restructuring does nol seem to 
become easier. How should one envisage this? Would the 
part occupied by Turkey be a member of the EU but not 
the original part? 


Tory Political Divisions Cause Concern in Europe 


MS$0902115295 London THE INDEPENDENT 
in English 9 Feb 95 p 12 


{Report by Mary Dejevsky in Paris, Steve Crawshaw in 
Bonn and Andrew Marshall in Brussels: “Tory Splits 
*‘Marginalise’ Brntain in EU™] 


{[FBIS Transcribed Text] Officials in Paris, Bonn, Brus- 
sels and other European capitals say Britain is becoming 
increasingly marginalised within the EU by its domestic 
political divisions over Europe. 


The traditional problems in dealing with London have 
become more acute than at any time since the early 
Thatcher years, they say. British ministers, hands bound 
by rampant Tory Euro-scepticism, are losing -he room 
for manoeuvre which is vital in Brussels negotiations. 


In the words of one German official, “The pressures on 
the British government are clearly enormous. It now 
does not even have a true parliamentary majority. All of 
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this could easily lead to a situation where arguments 
about the facts of the matter are no longer really impor- 
tant.” 


In Bonn, there has long been a world-weary attitude 
when it comes to questions of Britain and Europe. 
Britain 1s regarded as being almost beyond salvation. But 
the recent Tory controversies have served to heighten 
German fears about the Euro-flakiness of the island 
nation. 


In advance of the inter-governmental conference on 
Europe in 1996 (“Maastricht 2°") German officials talk of 
a British “braking impulse” which is viewed “with deep 
concern”. There are worries, too, that Britain is deter- 
mined to see the 1996 conference as a mere “pit stop”. 


Officials in those countries that would normally be keen 
to strike alliances with Britain before 1996—Denmark 
and the Netherlands—say they are reluctant to do so, 
because British ministers have so little to offer. “Their 
position 1s impossible. Policy changes from day to day. 
When we saw (the Foreign Secretary Douglas) Hurd last 
time, he could hardly say anything,” said one official. 
Another added: “They have no room for manoeuvre. 
This is not diplomacy.” 

Briain has been conducting a campaign to woo the 
support of the French on the basis that they share some 
British concerns. But this seems to be having uncertain 
results. 


“For “rance, being at the heart of Europe remains a 
necessity. For Great Britain it is just one option. Europe, 
seen from London, is not an end in itself but a means of 
attaining specific objectives at particular times.” This is 
the view expressed by LE MONDE’S commentator Jcan- 
Pierre Langellier on Tuesday. It neatly summarises the 
almost unquestioned view in France that the two coun- 
tries start from different perspectives when they consider 


their place in Europe. 


French officials allow that the British and French can 
make common cause, for instance, on defence. but only 
because the British have recognised that the US commit- 
ment to Europe may not last for ever. The French say 
they want a European defence policy because it is a good 
thing in itself. 


The French accept their involvement in Europe derives 
in part from their constant fear that Germany will either 
grow too strong and dominant, or that it will drift away 
into Central European concerns and leave France to fend 
for itself. But it seems to put this—entirely pragmatic 
and self-interested—consideration into an entirely dif- 
ferent category from Britain's attitudes to the EU. 


The apparent readiness of the British Prime Minister to 
alter his European policy for domestic parliamentary 
interests does not help. The recent debate in Sritain over 
the single currency has mystified many European 
onlookers. The 2:sumption that Britain can “stop” the 
process bewilders them. The alternative—a group of six 
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or seven “core” nations proceeding on their own— 
should be taken more seriously in London, they say. 
Senior officials in the European Commussion have 
voiced grave doubts about the Government. Others fear 
that by undermining the legitimacy of Europe so ener- 
getically, the Tories are creating a legacy of anti- 
Europeanism that will not be easily erased. 


Even if John Major's government collapses, and if the 
Labour Party gets into power, there are doubts whether 
the apparently pro- European Tony Blair and his party 
would remain so Europhile as they now appear. “One 
needs to be realistic.” one official said. “Labour has 
managed not to have the discussion, in the same way as 
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the Conservatives—but that may only be because 11 ts 
not in government. That makes life easier for Labour.” 


Despite the widely expressed worries about Britain's full 
participation in Europe in the years to come, officials see 
some light amid the gloom. In particular, Britain's 
greater recent enthusiasm about European co-operation 
on defence 1s seen as positive. 


The recent Brussels speech of the Defence Secretary, 
Malcolm Rifkind—billed by his own officials as Euro- 
sceptic—was positive about European integration, anu 
aimed principally at France, not the Tory party. But, 
asked one diplomat, “why did they have to say it was 
anti-European”” 
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Belgium 


Claes on Perry Call Regarding Fundamentalism 


BRO802 160595 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 8 Feb 95 p 2 


[Report on interview with NATO Secretary General 
Willy Claes by Wim Van De Veiden in Evere; date not 
given: “Willy Claes: “NATO's Southern Flank Faced 
With Major Problems'\—NATO Starting New Mission 
Against Fundamentalism "| 


[FBIS Translated Excerpt] Evere—*The situation in the 
Middle East and in the former Soviet Union's southern 
region is so serious that we should s'ep up our coopera- 
tion efforts with the countries around the Mediterra- 
nean. NATO's southern flank 1s faced with the biggest 
problems. | am not saying that our time is up, but we 
have no more time to lose. The biggest proolem is that 
the risks cannot be clearly pinpointed, neither on the 
map nor on the calendar," NATO Secretary General 
Wiily Claes stated during an interview shortly after the 
international security confe7ence in Munich, where U.S. 
Defense Secretary William Perry urged Europe to take a 
siand against Muslim fundamentalism in the Mediterra- 
nean countries. 


Willy Claes, former Belgian minister of foreign affairs, 
has been at the head of the North Atlantic Treaty 
Organization (NATO) for less than four months now. It 
has been a busy period. The crisis in Bosnia, for instance, 
continues to be a matter of concern to the alliance, while 
NATO's expansion toward the former East bloc coun- 
tries 1S increasing tensions with Russia. 


On these delicate rssues Claes has made a few remark- 
able statements so far. He has stated, among other 
things, that NATO should not be regarded as one of the 
United Nations’ “subcontractors.” He has criticized ihe 
so-called double-key system between the United Nations 
and NATO, which keeps the alliance from taking action 
in Bosnia unless i has received the United Nation's 
approval. These statements expressed his dissatisfaction 
with the West's powerlessness in the Bosnian crisis. 
Today, a new delicate issue is under discussion: Muslim 
fundamentalism. 


At the Munich international security conference, U.S. 
Defense Secretary William Perry expressed his surprise 
at the fact thai Europe does not make a stand against 
Muslim fundamentalism in the Mediterranean coun- 
tries. 


Says Willy Claes: “Indeed. Communism used to be the 
biggest challenge, but after the fall of the Berlin wall new 
challenges and dangers cropped up. The latter are hard to 
pinpoint neither in time nor in space. At the end of the 
current century fundamentalism is a big danger because 
we are dealing with terrorism, religious fanaticism, and 
the exploitation of social and economic injustice. We 
should not underestimate the risks and dangers.” 
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“That is why the NATO Council launched a so-calied 
Mediterranean policy. Today, the NATO Council will 
probably make a number of decisions intended to open a 
dialogue with the Mediterranean countries, especially 
with the North African countries. It is only the beginning 
of a dialogue, which could be followed by some form of 
cooperation. However, let us first listen to what these 
countries have to say to us, so we can start a mutual 
dialogue. After that, we will see what can be done.” 


“For the time being, we are still analyzing the probiems 
with regard to fundamentalism, which are closely con- 
nected to the proliferation of weapons of mass desiruc- 
tion and terrorism. It is a new mission for NATO.” 


Permanent Committee 


[Van De Velden] At the international security confer- 
ence, William Perry also suggested establishing a perma- 
nent committee between NATC and Russia. What ts 
your reaction to this suggestion, in the light of the critical 
situation in Chechnya? 


[ Claes] It 1s too early to react to that. In spite of our 
concern avout the tragedy in Chechnya, we remain 
willing to continue our dialogue and cooperation with 
Russia. In ihis connection, two documents were negoti- 
ated to which Foreign Affairs Minister Kozyrev made no 
amendments. The documents have to do, on the one 
hand, with the indiv‘dual Partnership for Peace with 
Russia, and, on the other hand, with a broader dialogue 
with Russia. In the second document, an agreement was 
reached on the exchange of common information, on 
common consultation, and on cooperation in the field of 
security. 


So we do not want to exclude Russia from a European 
security structure, but let us go on with the already 
negotiated elements, which contain quite a few possibil- 
ities. This does not mean that I exclude any new ele- 
ments in the future. Within NATO, there has not been a 
discussion on Perry's proposal so far. 


[Van De Velden] Has the war in Chechnya changed 
relations with Russia? 


[Claes] We cannot accept the fact that Russia regards the 
Chechen issue as an internal affair, and have requested 
they immediately stop the violence and to respect human 
rights. However, in view of the development of a Euro- 
pean security structure, we want to continue the dialogue 
and cooperation with Russia, provided democracy and 
human rights are respected and the reform policy is 
continued. We do not want to isolate Russia, but Russia 
might well isolate itself. The more Yeltsin reacts to 
NATO's enlargement, the more countries from East and 
Central Europe are knocking at my door. President 
Yeltsin does not secm aware of that. [passage omitted] 
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Britain Warned to Solve Differences Over Europe 


4480702111695 London THE TIMES in English 
7 Feb 9S pl4 


[Report by George Brock: “Pressure Grows on Britain to 
Resolve Discord on Europe} 


[FBIS Transcribed Text] Brussels—Miunisters who are 
bogged down in the Conservative Party's trench warfare 
over Europe were warned yesterday that Britain has only 
a few months to put together an agreed negotiating 
Strategy for the opening phase of the European Union's 
{El} conference which will be rewriting the Maastricht 
treaty. 


British diplomats have been told by the French Govern- 
ment that the EU’ summit in Cannes at the end of June 
may Start to shape the agenda for talks which are not due 
to open officially until next year. A committee of experts, 
junior ministers and MEPs [Members of the European 
Parliament] opens discussions on the agenda for the 
1996 conference at Messina, Sicily, in early June. A 
special summit of EU leaders is being planned in 
Majorca for September 22-23. 

This calendar puts pressure on the British Cabinet to 
resolve its differences over Europe before the real bar- 
gaining starts. “John Major had better get his ideas 
together pretty fast. because he’s going to have to say 
something clear pretty soon,” one EU official said. 


As the preparatory work for next year’s conference on 
the Maastricht treaty gets under way, Britain's partners 
are trying to work out how long Mr Major can remain 
Prime Minister and what kind of European policy will 
emerge from the Tory party's convulsions. 


Hans van Mierlos, the Dutch Foreign Minister, met 
Douglas Hurd, the Foreign Secretary, in London the 
other day and. according to Dutch sources, was appalled 
by the conversation. Mr van Mierlo wanted to discuss 
how EU external policy should be redesigned when the 
Union's governments meet to assess the Maastricht 
treaty. 


“Hurd just said ‘no’ to everything. They didn’t really 
have a conversation at all.”’ said one Dutch official. In 
the Dutch town of Leiden last September, Mr Major 
delivered a carefully wrought speech on the future shape 
of the EU which dwelt on his reservations about Euro- 
pean integration but ruled nothing out. Then in an 
interview last month with Sir David Frost, the Prime 
Minister unilaterally redefined the Government's posi- 
tion as opposed to any significant changes in the distri- 
bution of power in the EU system. 


That lurch towards a harder line on Europe triggered 
open warfare in the Cabinet and a fresh burst of analysis 
in Brussels, Paris. Bonn and elsewhere over Mr Major's 
chances of survival. But the reassessments are cautious: 
EU governments were told once before that Mr Major 
was on the skids. only to find that they had been 
deceived. 
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A few leading personalities in the EU only agreed to 
Britain’s opt-out from Maastricht’s social chapter in 
December 1991 because they comforted themselves that 
a British election was only months away and that a 
Labour government would abandon the exemption 
within days of winning power. The narrow margin oi the 
Conservative victory in 1992 led directly to the slow 
parliamentary struggle to ratify Maastricht and to 
Labour's attempts to bring down the Governinent and 
the treaty. 


Both spect cles horrified politicians and the people in 
continental states, such as the Benelux countries, where 
European integration is believed to be too important to 
be controversial and referendums are regarded as the last 
refuge of demagogues. 


Advocates of a decisive move towards deeper European 
union next year are divided over whether the arrival of a 
Labour government led by Tony Blair would make much 
difference. Conventional wisdom holds that the 1996 
conference should be stretched into 1997 and that the 14 
other governments should wait until after a British 
election, which must be held by May 1997, to finalise 
their agreements on the powers of the European Parlia- 
ment, majority voting or the co- ordination of defence 
policies. 


Other voices can already be heard arguing that Mr Blair's 
European policies are so vague that in practice they too 
will be filled out by the prevailing winds of Eurosceptical 
public feeling. Apart from the clear difference over the 
social chapter, Jacques Delors remarked acidly last year, 
there really is not much to choose between the EU 
policies of either main British party. 


Neither Germany nor France has made up its mind on 
exactly what to bid for in 1996. Both administrations 
must wait for the final result of the French presidential 
election in May but both decisions will also be influ- 
enced by what is hammered out in London—and by 
whether British ministers can stick to the same policy for 
more than a few days at a time. 


Government Not Ready for Full Talks With Sinn 
Fein 

LD0602193495 London PRESS ASSOCIATION 

in English 1907 GMT 6 Feb 95 


[By Deric Henderson and lan Graham, PA News] 


[FBIS Transcribed Text] The Government is not ready 
to begin full negotiations with Sinn Fein, Northern 
Ireland Office minister Michael Ancram said tonight. 


On the eve of a new round of exploratory talks with civil 
servants at Stormont, he said more progress was required 
in a number of areas before they could move to that 


stage. 


Just hours after Sinn Fein president Gerry Adams 
accused Mr Major of moving too slowly and warned of 
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widespread concern among republicans, Mr Ancram 
said no decision had been taken for talks at ministerial 
level. 


Sinn Fein are due to meet civil servants on Thursday as 
well and are clearly anxious to move on from the 
exploratory stage by the time the party holds its annual 
conference in Dublin at the end of the month 


But Mr Ancram said: “We are watching how these talks 
are progressing. No doubt when we feel the moment is 
right we will involve ministers.” 


Mr Adams believes no real progress can be achieved in 
these preliminary talks. Republicans, he said, were still 
committed to the process but Britain could be doing 
more to help. The early release of prisoners was one way. 


He added: “There is quite widespread concern that Mr 
Major is not grasping the nettle ... there are other big 
problems which need to be talked about, but there are 
other issues which are easily resolved and he is not 
resolving those.” 


As Ulster Unionists tonight confirmed that they are 
getting ready for the next general election, representa- 
tives of loyalist fringe groups meeting civil servants at 
Stormont today warned that “hysterical” and “alarmist” 
claims about potential political developments could 
endanger the loyalist ceasefire. 


Unionist attacks on proposals for cross-border bodies in 
any new political arrangement had heightened tensions, 
according to Gary McMichael of the Ulster Democratic 
Party. “There is a danger of too much speculation,” he 
said. “We seem to have politicians who are playing 
games and trying to score points. They do not seem to be 
aware that they are increasing anxiety in the loyalist 
community to dangerous levels.” 


Alarmist claims could drive the community to the point 
of no return, he warned, and added: “If that happens it is 
not the politicians who will suffer. It will be the ordinary 
people who will pay the price.” 


Meanwhile, Orangemen who met Ulster Secretary Sir 
Patrick Mayhew today emerged convinced that the scale 
and scope of north-south institutions—likely to involve 
tourism and agriculture—will depend on decisions taken 
at any new Northern Ireland Assembly. 


David McNarry, a member of a delegation of 
Orangemen from Comber, Co Down, said it would be up 
to the Assembly to define what executive power meant. 
It would be for Northern Ireland to “inter- connect” with 
Dublin if that was what the province wanted. “But by no 
means could Dublin interfere or compel the Northern 
Ireland Assembly to engage in discussions on a subject it 
didn’t want to discuss,” he added. 
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Sinn Fein’s Adams Discusses Framework 
Document 


MS0802164095 Dublin THE IRISH TIMES in English 
6 Feb 95 p6é 


[Report on interview with Sinn Fein president Gerry 
Adams, by Maol Muire Tynan; date and place not given: 
“No Return to the Status Quo, Says Adams”’] 


[FBIS Transcribed Text] Q: What is Sinn Fein’s attitude 
to the framewonrk document? 


A: We will judge the framework document positively and 
pragmatically in the context of our own straft-gy and 
objectives. Obviously our main objective is to see an end 
to British jurisdiction in Ire:\jand and its replacement by 
an agreed Irish jurisdiction. So we will judge the frame- 
work document in that context and with a view to how 
far that moves the situation in this direction. 


Q: What do you expect from the framework document at 
this point? 


A: It is a discussion document. I can understand the 
strategy behind the Dublin Government's wish to have 
such a statement because, in many ways, it will be a very 
significant staternent by both Governments—if and 
when it is published. It will outline the parameters (for 
discussions) to some degree. But, at the same time, it will 
not exclude other issues from being put on the agenda. 
Both the British and Irish governments have stressed 
that this is a document that can be rejected, amended, 
agreed and so on. 


Q: How will Sinn Fein dea! with the anticipated proposal 
on constitutional change involving Articles 2 and 3? 


A: We want a new national constitution for all Ireland 
which would signpost the transformation that is 
required. One approaches the problem in a flawed way if 
one thinks that what is required is a transformation of 
the North, that there are things wrong in the Six Coun- 
ties that must be straightened out. But we think a new 
agreed Ireland requires change North and South. 


As part of that we need a new constitution. Failure to 
grasp that could lead Dublin politicians into a sense of 
“give us this and we'll give you that” so we end up with 
semantical changes in constitutions without constitu- 
tional change. 


Articles 2 and 3 deal with the Irish nation’s right to 
sovereignty and I do not think we can in any way dilute 
that. Changes in the Irish constitution which would in 
any way legitimise the British jurisdiction or partition of 
Ireland would be seen by nationalists as a set-back. 


Q: An assembly is one of the proposals expected to be 
unveiled in the framework document when it ts pub- 
lished. Under what circumstances would Sinn Fein par- 
ticipate in such a body? 


A: Sinn Fein, as far as administrations in the Six Coun- 
ties are concerned, is an abstentionist party. At this time, 
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Sinn Fein could not participate in a Stormont assembly. 
For Sinn Fein to even consider such a proposition would 
be a matter for an ard fheis. 


Q: What would have to accompany the proposals for a 
Northern assembly to bring about Sinn Fein’s involve- 
ment? 


A: We will judge this pragmatically and positively. The 
framework document is not a settlement. It 1s merely a 
discussion document. We will have to judge a settlement 
in terms of our policy objectives. 


Q: So, Sinn Fein, at this point would not participate in a 
Northern assembly? 


A: Sinn Fein is bound by our ard fheis and by our 
constitution not to be involved in a Stormont assembly. 


Q: Can you envisage circumstances where you would be 
involved? 


A: That would be a matter for an ard fheis and I certainly 
think that we would look at all of these matters in the 
context of an all- Jreland settlement. Let me outline the 
parameters. Both the SDLP [Social Democratic Labor 
Party] and Sinn Fein have ruled out an internal settle- 
ment. Whatever emerges (from the talks) must be tran- 
sitional. Sinn Fein’s constitution forbids entry into a 
Stormont parliament. So, if any new transitional 
arrangements were to involve any type of assembly at 
Stormont, that would have to be a matter for an ard 
fheis. My view is that the party should not and would not 
be involved in any return to the status quo. 


Q: Does this involve a Stormont assembly? 


A: We have to judge everything when it is clearly and 
obviously before us. So we should point out, dogmati- 
cally if need be, the need for fundamental change and the 
political change. The degree of constitutional and polit- 
ical change and the actual transitional nature of what- 
ever structures are proposed are matters that Sinn Fein 
will have to explore and examine when we get to that 
point. 


Q: So you do not rule out participation in a Northern 
assembly provided it is clear that it is transitional? 


A: We cannot rule out anything at all which moves us 
along the road to a lasting peace settlement and which 
advances our broad strategic objectives. We will rule out 
anything which seeks to entrench unionist domination, 
which seeks to build a new partition of the country or 
which seeks to refurbish a failed economic or political 
entity. 


Q: Falling short of achieving your goal of unity now, 
what transitional arrangements do you envisage? 


A: We believe that Dublin and London should come to 
an agreement to replace the British jurisdiction with a 
new, agreed Irish jurisdiction. We are not necessarily 
seeking Dublin rule. We are looking for a new agreed 
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Ireland, a government of the entire country... a transfor- 
mation of Irish society. We want to see an Irish republic. 


Q: It is generally believed that the IRA must hold a 
convention to ratify or confirm the ceasefire within !2 
months of it being declared. Isnt there in reality a 
deadline on this process? 


A: I can say categorically that there is no deadline To my 
certain knowledge there is no point when the IRA has 
decided it will sit back and review the situation. I take 
the IRA in the context of its August 31st statement... that 
it wants to create the conditions for jeace. 


Q: Is there dissent in the republican inovement? 


A: No. The grassroots and Sinn Fein leadership is 
concerned (at the pace of progress) but there is no 
alternative leadership in the wings; there is no other 
faction; there are no hard men, to use that awful sexist 
cliche. The British are still engaged in a war strategy. 
They clearly understand negotiations to be an extension 
of war. They are seeking to destroy the republican 
struggle, to turn them on each other. 


Q: Are you concerned at the delay in the publication of 
the framework document and last week's leak to the 
London TIMES? 


A: The main problem we have at this time is the fact that 
it had been two and a half years in the making. Part of 
the difficulty is that it becomes a distraction at sensitive 
times of the peace process. It is hardly surprising, there- 
fore, that one gets leaks because how could you keep such 
a document under wraps for so long? 


Q: Unionists reacted very badly to that leak. Do you 
appreciate their reaction? 


A: The unionists have to be part of what John Hume and 
I have described as “agreement”. Whether they have to 
agree at this point or some other point is a matter of 
judgment for them. But you could not have a settlement 
without the agreement of everyone. The aim has to be to 
get agreement. So, republicans have a kind of a la carte 
attitude to this document. We think that talks should go 
ahead anyway if the framework cannot be published as 
soon as possible. I welcome Dick Spring’s statement 
saying it should be published as soon as possible and we 
would add the caveat: if it cannot be published as soon as 
possible, real talks should be initiated in its absence. 


Q: You are being kept apprised of the document's 
contents? 


A: We have been given a general briefing on the state of 
play at the meeting I had with Mr Bruton and Mr Spring. 
I accept and understand that this is a matter of confi- 
dentiality. 1am certainly not up to speed on all the detail. 


Q: Are you alarmed by anything you have heard of the 
contents? 
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A: It is not a matter of being alarmed because I am not 
that au fait of what is or is not in the document. My 
difficulty in all of this is that we have an historic 
opportunity for peace. If it is to be consolidated, there 
must be a political settlement. There is an historic onus 
on the Dublin Government to ensure this settlement 
works, that it is lasting and that it is based on broad 
democratic principles. The last time there was such an 
opportunity, the country ended up being partitioned. 


Q: What about the unionists’ attitude to a settlement? 


A: I have a view that the unionists will only seek to make 
agreement with the rest of the people on this island when 
the British government points them in that direction. If 
the British government cc.tinues to guarantee the 
unionist position or to give the unionists a veto, then one 
cannot expect to see the movement that is possible. So, 
from our point of view, you cannot divorce the strategic 
negotiating position of the unionists from the historical 
and contemporary relationship between Irish unionism 
and Bnitish unionism—in this case represented by the 


Tory party. 


Q: The leaks to the TIMES have been described as very 
damaging to the process. Do you share this view? 


A: The intention of the leaker was to damage the process. 
I do not know who was behind it. In a way, because the 
leaks were very selective, they may have raised nation- 
alists’ expectations and when we see the entire docu- 
ment, as agreed, we may find that if the content does not 
measure up in nationalists’ eyes. people could be in fora 
bit of a shock. 


Q: The LONDON TIMES story suggested that the 
framework document was bringing a united Ireland 
closer. From what you know of it, is this the case? 


A: I cannot make that judgment. The document is only 
in draft form. When it is published, the fairest thing we 
can do 1s say, this is our stall. 


Q: If it fails republicans’ expectations, does the peace 
process remain alive as far as you are concerned? 


A: Provided we get into inclusive, all party talks led by 
both governments, provided there are no preconditions 
placed upon those in attendance at those talks or on the 
issues on the agenda. This document is a guide to 
discussion and a settlement. 


Q: While Taoiseach, Mr Albert Reynolds said he did not 
foresee a united Ireland in his lifetime. Do still hold the 
view that it will be achieved in yours? 


A: Absolutely. If anything has been achieved in the last 
25 years of struggle it has been to bring about a situation 
where we cannot go back to the status quo. An internal 
settlement has been rvied out. The logic of all progress 
and it has been at a snail’s pace, has been to move more 
and more m an all-Ireland context. It has not been to 
strengthen the ties with London; it has not been to 
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strengthen the London-Belfast axis. It has been in the 
opposite direction—in Belfast-Dublin or North-South. 


Accuses Government of Delaying Talks 


MS0702115295 London THE GUARDIAN in English 
7 Feb 95 p6 


[Report by David Sharrock: “Minister Delays Sinn Fein 
Talks”] 


[FBIS Transcribed Text] Belfast—The Northern Ireland 
minister, Michael Ancram, last night said that the Gov- 
ernment was not yet ready to begin talks with Sinn Fein. 


In a move which seems set to lead to an angry clash at 
today’s exploratory talks between Sinn Fein representa- 
tives and civil servants at Stormont, Mz Ancram said 
more progress was required in a number of areas before 
they could move to that stage. 


His assertion came after a warning yesterday from Sinn 
Fein’s president, Gerry Adams, of widespread conce=n 
within the republican movement at the pace of the peace 
process. Sinn Fein will tell the Government today that 
the exploratory phase of the talks process must be 
concluded this week. 


Mr Adams accused Britain of not moving fast enough on 
issues such as the release of prisoners. He added: “There 
are other big problems which need to be talked about, 
but there are other issucs which are easily resolved and 
he is not resolving those.” 


Mr Ancram said the Government was watching the 
progress of exploratory talks. ““No doubt when we feel 
the moment is right we will involve ministers.” While 
Sinn Fein has avoided issuing deadlines, the party is 
insisting that it is not prepared to continue the meetings 
unless the Government recognises its electoral mandate 
by putting forward ministers. 


Meanwhile two delegations representing grassroots loy- 
alists said yesterday they were prepared to give John 
Major the benefit of the doubt over the contents of the 
framework document being negotiated by Dublin and 
London. 


David McNarry, leader of the Orange Order delegation 
which met the Northern Ireland Secretary, Sir Patrick 
Mayhew, yesterday said they had accepted assurances 
that crossborder bodies with executive powers would be 
accountable to a new Northern Ireland assembly, and 
that leaked details of the framework document were 
“quite wide of the mark”. 


Loyalist representatives, meanwhile, appealed for calm 
in advance of the framework document's publication 
and warned that the ceasefire could be endangered by 
“hysterical”’ claims by Unionist politicians. 


Gary McMichael, of the Ulster Democratic Party, said: 
“It's very foolish to be heightening fears. There is a 
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danger of too much speculation. We seem to have 
politicians who are playing games and trying to score 
points.” 


London Considers Dublin Call To Drop Exclusion 
Order 


MS0902112195 London THE TIMES in English 
9 Feb 95 p 1 


[Report by Philip Webster, and Nicholas Watt: “Howard 
May End System of Exclusion”’] 


[FBIS Transcribed Text] Michael Howard [British Home 
Secretary] is considering plans to drop the use of exclu- 
sion orders under which Northern Ireland residents can 
be banned from the British mainland. 


Under increasing pressure from Dublin and the Opposi- 
tion parties to respond to the cessation of paramilitary 
violence, the Home Secretary is also expected to lift 
some of the 58 banning orders in force. Gerry Adams, 
the Sinn Fein leader, was subjected to such a ban, until 
after the IRA ceasefire came into effect. 


The exclusion powers have been bitterly resented 
because they have been seen as leaving banned residents 
“in internal exile” in Northern Ireland. 


However, Mr Howard is expected to resist calls for a 
repeal or a substantial revision of the Prevention of 
Terrorism Act, of which the exclusion order provisions 
are part. Its powers to detain suspects for up to seven 
days without charge are also much opposed by civil 
liberties groups. The Home Secretary wants the Act in 
force because it can be used against terrorists with no 
connection with Northern Ireland. 


With the Act due for its annual renewal in the Commons 
next month, Labour and the Liberal Democrats are 
pressing the Government for a pledge of a review of 
anti-terrorist legislation to take account of the changed 
climate in Northern Ireland. The Liberal Democrats 
indicated yesterday that they might join Labour in 
withholding support for the renewal of the Act unless 
ministers offered big concessions. The Government is 
leaving a decision on its strategy until the last moment to 
take account of the latest developments in Ulster, but the 
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Cabinet's committee on Northern Ireland will discuss 
the compromise plan to abandon the use of exclusion 
orders towards the end of this month. 


Ministers hope that that would be enough to bring the 
Opposition parties on board and prevent a political row 
at Westminster that would be out of tune with the 
bipartisan approach to the peace process that has been so 
strongly welcomed by John Major. 


London made plain yesterday that it regarded as prema- 
ture a call from Dublin to dismantle the Act. Dick 
Spring, the Irish Foreign Minister, urged Britain to 
consider whether it needed to keep “legislation that has 
proved controversial”. 


His remarks came after the Dail [Irish House of Repre- 
sentatives} had voted to lift the Irish Republic’s state of 
emergency provisions. He said that repeal or relaxation 
of the law would make “a considerable contribution to 
creating a climate conducive to agreement and political 


progress”. 


Unionists criticised Mr Spring. David Trimble. the 
Ulster Unionist’s legal affairs spokesman, described Mr 
Spring’s comments as premature after a bomb con- 
taining IIb of Semtex was found in Newry, Co Down, on 
Tuesday night. He added that Britain should not disarm 
while the terrorists still had their stockpiles of weapons. 


The MP for Upper Bann accused the IRA of using 
blackmail after the Semtex bomb was discovered in a 
holdall outside a Texas superstore. The police sealed off 
the area after receiving a telephone warning shortly 
before 9.30pm. 


Army bomb-disposai experts carried out three controlled 
explosions on the device which contained, as well as the 
explosives, batteries, a timer and a detonator. The dis- 
covery came nearly three months after members of the 
IRA shot dead a postal worker in Newry in a raid that 
was disowned by the terrorist leadership. 


The IRA denied yesterday that it had planted the bomb. But 
Mr Trimble said the IRA was the only organisation in 
Northern Ireland with access to Semtex and that the terror- 
ists intended to use the bomb to force ministers to retreat 
over the forthcoming Anglo-lrish framework document. 
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Commentary Previews Kohl's Washington Summit 


AU0802154095 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Feh 95 p 2 


[“C.G.” report and commentary: “Kohl Seeking Confir- 
mation in Washington of ‘Bond With America” 


[FBIS Translated Text] This Wednesday [8 February], 
Chancellor Kohl is flying to Washington for two days to 
hold talks with U.S. President Clinton. During the visit, 
which was arranged last December to take place in early 
February, Kohl and Clinton will deal with NATO expan- 
sion, developments in Russia. and the situation in 
Bosnia. Bonn has already forecast that this visit will 
result in confirmation of the “bond” with America. Koh! 
wants to use this opportunity to acquaint himself with 
representatives of the new Republican majority in Con- 
gress. On Thursday, following his consultations with 
Clinton. he will meet the most important Republican 
politicians Gingrich and Dole, as well as other members 
of the Senate and the House of Representatives. On 
Capitol Hill, Kohl intends to explain Germany's stance 
on NATO, Eastern Europe. and Russia. 


It is said in Bonn that, contrary to what others might say, 
there is wide-ranging agreement between Germany and 
the United States on the subject of NATO expansion. 
“Germany is not applying the brakes.” is the motto. 
Further moves are to be prepared this year. According to 
Bonn, the most controversial matter 1s how to handle 
Russia in connection with the alliance’s future eastward 
expansion. Partnership for Peace and cooperation within 
the North Atlantic Cooperation Council are considered 
the first steps in this. Consultations between NATO and 
Russia should now be considered. 


Concerning the assessment of Russia, criticism of Mos- 
cow's conduct seems to be increasing, also as a result of 
domestic political pressure on Clinton, but without 
causing a deterioration in relations. Kohl does not con- 
sider President Yeltsin to be in serious danger, but sees 
him surrounded by a Security Council that 1s controlled 
not by reformers but by hardline nationalists. Yeltsin's 
aides assessed the situation incorrectly and the Russian 
Army has disgraced itself. according to Kohl. Even so, 
partnership with Russia remains essential, but it must be 
accompanied by a Russian respect for human rights. 
That is why the government is applying so much weight 
to the visit by Russian human rights plenipotentiary 
Kovalev to Bonn on Wednesday and Thursday. Before 
Kohl leaves for Washington, Kovalev is to brief Chan- 
cellery Office Minister Bohl, Foreign Minister Kinkel, 
and representatives of Bundestag Groups on the war in 
Chechnya and Yeltsin's conduct. The link between fur- 
ther financial aid for Moscow and the continuation of 
democratic renewal are also to be discussed in Wash- 
ington, as well as Russia's adherence to the human rights 
provisions that it has signed. The German Government 
is not inclined toward sanctions. The point is to prevent 
Russia's isolation and to exert an influence on Russia's 
development by means of talks. Kohl, and probably 
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Clinton as well, do not want to confront Moscow witha 
diminished confidence in the Russian reforms as a result 
of that country’s conduct in Chechnya. However. they do 
want to preserve the functioning link with Yeltsin. Kohl, 
who attaches great importance to personal contacts. 1s 
obviously aware of the absence of other Russian leader- 
ship forces, which reinforces his bond with Yeltsin. 


Kinkel has informed Kohl that Russian Foreign Minister 
Kozyrev and Prime Minister Chernomyrdin have 
detected a desire for an end to the Chechen war because 
Moscow fears that foreign investment and aid might not 
be forthcom:ng. That is why Russia is going along with 
the plans to invelve the Organization for Security and 
Cooperation in Europe [OSCE] in the process of pre- 
paring for the elections in Chechnya and the creation of 
mechanisms for normalization there. The German For- 
eign Ministry has also suggested the importance of the 
visit by Kovalev. Kinkel’s language with Moscow has 
become more explicit lately. He says that Russia ts 
exhausting its capital of trust. The Moscow leadership 
must realize that although Germany wants to have 
Russia “within Europe,” it cannot tolerate the country’s 
conduct in Chechnya. Two weeks ago, the Bundestag 
passed a resolution describing Russia's conduct in 
Chechnya as a serious violation of the principles of the 
OSCE, the CSCE principles concerning confidence and 
security- building measures, and the principles of the 
UN human rights convention. The use of force, the 
violation of human rights, and the indiscriminate and 
uninhibited application of military strength are unjusti- 
fiable. Only a democratic Russia can remain a close 
partner of Germany, the EU, and NATO, the Bundestag 
resolution stated. This resolution, intended to be one of 
the foundations for Kohl's talks in Washington, also 
combines support for Russian human rights activists 
with the pledge that Germany wants to remain Russia’s 
friend and partner. This Wednesday, Council of Europe 
General Secretary Tarschys will hold talks with Kinkel 
and at the Chancellor's Office following the last week's 
assembly vote to abandon the EU membership applica- 
tion procedure with Russia. 


The war in Bosnia is compelling Kohl and Clinton to 
agree on further attempts to contain the conflict. They 
will try to bring about a meeting between Presidents 
Tudjman (Croatia), Izetbegovic (Bosnia), and Milosevic 
(Serbia), in order to apply pressure on Serb leader 
Karadzic. The preparations for the unwanted but inevi- 
table pullout of the UN troops from Bosnia [as pub- 
lished], with German participation, are also due to be 
examined in Washington, also in connection with NATO 
and the opinions of the Western European countries. 
Despite “rumors,” for example on the subject of Great 
Britain, it is being said in Bonn that after many weeks of 
searching by the U.S. Administration for a policy line on 
Bosnia, Germany and the United States are r ow “pulling 
in the same direction.” 


Kohl is prepared for Clinton and other congressmen to 
question him on the German position on Iran. The 
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government has said that Kohl is prepared for “a frank 
talk among friends.” It is said that Kohl wants to offset 
accusations that for commercial reasons, Germany is 
being too lenient toward the Teheran regime. Kohl 
himself considers such accusations, which have been 
made against him in the past, as hypocrisy. In 1994, 
Germany acquired Iranian oil to the value of 500 million 
German marks, or $340 million. That was 2.8 percent of 
Iran’s oil exports. However, in the very same year, 
American oil companies bought $3.5 billion worth of 
Iranian oil, 27 percent of the country’s oil exports, and 
this despite the trade embargoes. Thus, the oil deals with 
America, concluded via third countries, were a signifi- 
cant stabilizing factor for Teheran. Statistics reveal that 
Iranian oil is being processed by American- owned oil 
refineries outside U.S. territory and subsequently resold. 
Added to this are Iranian purchases of U.S. aircraft parts 
and computers for the Iranian nationai bank. Oil drilling 
equipment is also being purchased in America. 


Federal Chancellery Minister Meets Russia’s 
Kovalev 


LD0802171895 Berlin DDP/ADN in German 
1520 GMT 8 Feb 95 


{[FBIS Translated Text] Bonn (DDP/ADN)—The 
German Government continues to insist on an imme- 
diate cease-fire in Chechnya. After a meeting with Rus- 
sian Human Rights Commissioner Sergey Kovalev in 
Bonn today, Friedrich Bohl, the head of the Federal 
Chancellery, called for intensification of efforts toward a 
negotiated solution. Bohl reaffirmed Bonn’s criticism of 
human rights committed by the Russian military. At the 
same time, the minister underlined that Germany wants 
to “remain a friend and partner of the new Russia.” 


On Thursday Kovalev is to meet Foreign Minister Klaus 
Kinkel in Bonn. According to the German Foreign 
Ministry, Kinkel intends to form a picture of the human- 
itarian and human rights situation in Chechnya from the 
direct impressions gained by Kovalev on the spot in 
Grozny. 


Kinkel met Daniel Tarschys, the Council of Europe 
secretary general in Bonn today. The Foreign Ministry 
said the talks were focused on Russia’s application for 
membership of the Council of Europe. The statement 
says Kinkel respected the decision on the suspension of 
Moscow’s application by the parliamentary assembly of 
the Council of Europe on Thursday last week. At the 
same time, the statem*nt says the minister had stressed 
the “ongoing interest” in Russia's admission. 


In his talks with Social Democratic Party [SPD] leader 
Rudolf Scharping and SPD members of parliament 
Karsten Voigt and Gernot Erler, Kovalev described the 
West's reaction to Russia's intervention in Chechnya as 
“too polite.” He called on the West to use stronger 
language in its dialogue with the Russian leadership, as 
Russians are used to this. SPD parliamentary group 
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spokesman Sten Martenson said Kovalev also com- 
plained that critical opinion in Moscow is increasingly 
being suppressed. He attributed this to the West's 
restrained reaction. [passage omitted] 


Kinkel Plans To Subsidize Warships for Turkey 


AU0802113795 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 8 Feb 95 p 1 


[“hil-signed report: “Kinkei Provides Money for Frig- 
ates”) 


{[FBIS Translated Text] Bonn—The Federal Govern- 
ment wants to grant subsidies worth 1 50 million German 
marks [DM] for an order from Turkey for the construc- 
tion of “Meko frigates.” This sum was preliminarily 
provided in the Foreign Ministry budget, for which 
Foreign Minister Klaus Kinkel (Free Democratic Party 
of Germany) is responsible. The reason he gave was: 
“This expenditure is designed to support a NATO 
partner in the implementation of a navy project.” Actu- 
ally, the Blohm and Voss, and Thyssen companies would 
receive the state funds. They wani to build the warships 
for Turkey. Meko frigates are ships, the missile control 
systems and electronic systems of which can be quickly 
exchanged. The Social Democratic Party of Germany 
has not agreed to this expenditure in the budget com- 
mittee. 


Islamic Fundamentalist Affairs Reported 


9SENO106C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Jan 95 p 6 


{Article by “wgl.”: “A Complex Picture—Islamic Fun- 
damentalism in Germany” ] 


{[FBIS Translated Text] Frankfurt, 15 Jan—Algerian 
fanatics who misapply Islam have threatened Western 
states with attacks and have even aimed these threats at 
the diplomatic representatives of these countries in 
Algeria itself. The German Embassy in Algeria, 
according to its own statements, does not plan to yield to 
this pressure, although representatives there are certainly 
aware of the seriousness of the situation. Despite the 
most intense security measures, attacks have not been 
preventable in Algeria, which illustrates the alarming 
trend of the past few years. In the past two years 75 
foreigners, most of them French citizens, have been 
murdered, not to speak of the large number of Algerian 
victims. 


A Great Danger? 


But how great is the threat of attacks in Germany? Up to 
now, no citizen of Germany has been the victim of 
Algerian terrorists, neither within Algeria nor outside of 
this land torn apart by inner conflict. Some attribute this 
to the fact that Rabah Kebir, a leading head of the 
Algerian “Salvation Front” (FIS), is living in exile in the 
Federal Republic. In France this is viewed with suspi- 
cion, since the French maintain that the FIS leader is 
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directing his subversive political operations from the 
territory of the Federal Republic, and 1s also shunting 
contraband via questionable channels. In addition to 
Kebir, the wife and sons Usama, Salim, and Abu al- 
Kassem Igbal Abbasi of FiS leader Abbasi Madani have 
been living in Germany since 1992. There is currently a 
warrant out for the arrest of Madani himself in his own 
homeland of Algeria. 


German officials also investigate at regular intervals the 
issue of how militant the Muslims in Germany actually 
are. Following the most recent threats this issue is 
particularly relevant. Is there an extremist reservoir from 
which terronsts could be recruited? The most recent 
preliminary report of the Federal Office for the Protec- 
tion of the Constitution “regarding Islamic extremism 
and its effects on the Federal Republic of Germany” 
must be interpreted. Figures alone are not sufficient. It 
illustrates realistically the dangers, without dramatizing 
them. The majority of the approximately 2.2 million 
Muslims in Germany, the largest share of which are 
Turks, with approximately 90 percent, live out their 
beliefs rather unobtrusively. These ratios cannot be 
compared with France. Only about one percent of the 
Muslims, 21,090, can be considered extremist. However 
the report does note an overall increasing tendency, 
wherein lies the actual threat. The 14 groups and orga 
nizations that can be classified as extremist “hold sway 
over by far the largest member or follower potential 
among the extremist foreign organ?zations.” The report 
differentiates between Iramian. Turkish, and Arabic 
groups. The Islamic center of Hainiurg plays a promi- 
nen! role: following the assumpiion of power by the 
Ayatollah Khomeini in Iran, this city became “the ideo- 
logical center for Iran in western Europe for the propa- 
gation of the Iranian brand of Islam.” Iran's primary 
goal overall is to infiltrate German mosques and increase 
Iranian influence there. A clear Iranian dominance, 
however, is evident in only a few mosques. 


Among the Turkrsh Muslim groups the report classifies 
two as extremist: the “Federation of Islamic Associa- 
tions and Communities” founded in 1984 in Cologne 
and led by Cemalettin Kaplan, a former Turkish mufti 
who 1s also known as the “Turkish Khomeini.” Kaplan ts 
capable of mobilizing up to 8.000 followers and is 
considered the most radical Turkish follower of Islam. In 
his preachings he condemns capitalism, the laity, and 
pluralistic democracy, and attacks “Jews and Freema- 
sons.”’ His goal is to establish an Islamic republic of 
Turkey. 


Propaganda for Erbakan 


Things are somewhat more amorous with the “Alliance 
for a New World Order in Europe” (AMGT). This group 
promotes in its numerous mosques the fundamentalist 
“Welfare Party” led by Professor Necmettin Erbakan, 
which 1s legal in Turkey, was founded out of the former 
“National Welfare Party,” is becoming more and more 
influential, and to which the mayors of Ankara and 
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Istanbul, the largest and most important cities in the 
country, belong. The situation among the Arabic groups, 
which are dominated by the Muslim Brotherhood, is 
completely diffuse. Groups like the Algerian Salvation 
Front, the Tunisian An Nahda, the Libyan Hizbullah 
(“Party of God"), or the Palestinian Hamas are 
attempting to utilize existing structures to achieve their 
own political goals. Among the 100,000 Bosnian war 
refugees in Germany, with the influence of the western 
refusal in the Balkans, the influence of Muslim propa- 
gandists is growing. 


CDU Ponders Choosing Kohli Successor by 
Members’ Ballot 

AU0902114495 Berlin BERLINER ZEITUNG 
in German 6 Feb 95 p 1 


[“ds” report: “CDU Considers Appointing Candidate by 
Members’ Ballot”) 


{[FBIS Translated Excerpt] The Christian Democratic 
Union [CDU] leadership is considering plans for a 
members’ ballot: The 750,000 party members are sup- 
posed to directly vote on who will be Helmut Kohl's 
successor as party chairman and candidate for the chan- 
cellor’s office. 


This year corresponding ideas are to be discussed at the 
federal party congress in Karlsruhe. According to infor- 
mation obtained by BERLINER ZEITUNG, this is 
emerging after the Executive Committee set down the 
date and the agenda of the congress at the weekend [4-5 
February]. At the congress in Karlsruhe from |-18 
October, “the expansion of members’ rights” is also to be 
discussed. 


CDU Secretary General Peter Hintze evaded answering 
direct questions: “At the moment,” he claimed, the 
members’ ballot is not an issue. In party circles, however, 
it is said that Hintze tends toward settling Kohl's succes- 
sion by holding a vote among members. This is in the 
interest of the party, which wants to become attractive 
for new strata of the members. Furthermore, it also 
proved its worth in the largest land association in North 
Rhine- Westphalia. The Social Democratic Party also 
appointed its top candidate, Rudolf Scharping, in this 
way. [passage omitted] 


Daily Sees NATO ‘Attack’ Against UN at 
Munich Meeting 


AU0902095995 Berlin BERLINER ZEITUNG 
in German 6 Feb 95 p 2 


{Ingo Preissler commentary: “Surprising Attack”’] 


[FBIS Translated Text] The NATO attack against the 
United Nations at the Munich Security Conference was 
not really surprising. For quite some time the alliance 
has objected to not having free rein during operations 
ordered by the United Nations. For two years precisely 
those rules for operations that were put on the table over 
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the weekend [4-5 February] as the latest conclusions 
from the mission in Bosnia have been slumbering in the 
drawers of the Military Committee. 


If NATO gets what it wants, it will no longer need to do 
things it does not want to do when it takes over a UN 
mandate: The interests of the alliance members—which 
are sometimes difficult to reconcile—would be in the 
foreground. The feared voting machine called the United 
Nations, which is often paralyzed by the great variety of 
interests of its members, would be circumvented. Part- 
ners like Moscow or Beijing, who are unreliable from the 
West's point of view, could be frozen out, because their 
veto threats would disappear into thin air. 


Thus, it was no surprise that the NATO demand was now 
made openly against the background of the dilemma in 
Bosnia. which has a big public effect. However, it is 
surprising that the German defense minister is heading the 
attack—Volker Ruehe, who usually avoids public debate 
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about the precise criteria of the use of German soldiers; a 
member of that Federal Government which does not 
permit anyone to share its considerations about the 
national interests on which its decisions are based. Even 
though legal obstacles to Bundeswehr missions which go 
beyond the direct defense assignment have been abolished 
over the past years, the so far only attempt to define 
national interests was made by Inspector General Klaus 
Naumann—by making telling statements about safe- 
guarding worldwide access to raw materials. 


One cannit be astonished by the fact that, in view of this 
imbalance, the impression is growing that Bonn’s politi- 
cians are giving too little thought to the possibility of 
nonmilitary settlement of conflicts. Before Ruehe trics to 
set the pace internationally, the Federal Government 
should answer questions at home. However, the ques- 
tions must also be asked loudly enough—by the opposi- 
tion and the entire public. 
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‘Aggressive’ Trade Policy Worries Industrialists 
BRO802115995 Paris LES ECHOS in French 
7 Feb 95 p 3 


[Report signed “M.G.”: “Joint French Directorate for 
External Economic Relations-French Treasury Seminar: 
U.S. Trade Policy Worries French Business Circles™] 


{[FBIS Translated Text] The U.S. trade offensic on 
foreign markets is causing anxiety among indust:ialists, 
who are in favor of a stronger European response. 


“The United States is forcefully following up its projects 
on foreign markets. France must take account of the 
conditions created by this new competition which is 
forcing us to perform just as wel! and to respond in a 
closely targeted manner,” Jose Rossi, French trade and 
industry minister, said yesterday. The minister used 
these words to describe one of the topics raised by 
industrialists during their work on “Europe and the rest 
of the world.” Rossi was giving the closing address to a 
joint meeting of the commercial advisors from the 
French Directorate for External Economic Relations and 
financial advisors from the French treasury. 


Confronted with the U.S. offensive on foreign markets, 
“we must make a great effort to mobilize ourselves, as 
great an effort as that being generated in the United 
States,” one industnalist said. 


Quite evidently, the export business lost by France last 
year to the benefit of U.S companies made a strong 
impression. In Brazil the French lost a contract for radar 
coverage of the Amazon region. 


The United States Has Clearly Defined Objectives 


In Saudi Arabia, two contracts—one for telecommuni- 
cations, the other in the aeronautical sector—also fell 
victim to U.S. pressure. “Where major export contracts 
are concerned the United States has clearly defined 
objectives,” the businessmen stressed, while at the same 
time complaining at the lack of reaction on this side of 
the Atlantic. 


Hence the necessity to become mobilized and counter 
such commercial aggression. “We are active on the same 
hunting grounds as the United States, but we are more 
vulnerable,” was the verdict of company CEO's 
attending the seminar. A response would appear all the 
more necessary in that the U.S. offensive is not merely 
sporadic: “Regardless of whether the Republicans or the 
Democrats are in charge, this aggressive policy is des- 
tined to continue,” the industrialists concluded, pointing 
in particular to deficits in the U.S. economy. 


Faced with such aggressive U.S. business thrust, one 
solution might involve entering into intercompany alli- 
ances, but above all having the administration— 
especially at European level—show a greater capacity to 
respond. What makes this undertaking all the more 
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delicate in many cases is the fact that Europe and the 
United States are acting as partners in numerous indus- 
trial projects. 


Spokesman Seeks To ‘Calm Things Down’ 


BRO802135195 Paris LIBERATION in French 
8 Feb 95 p 16 


[Report signed “J.A.”: “Algeria: French Prime Minister 
and President Calm Things Down” ] 


[FBIS Translated Text] The Algerian crisis and its purely 
French repercussions were at the center of an intermin- 
isterial meeting organized yesterday at the prime minis- 
ter’s office, chaired by the prime minister and involving 
[Foreign Minister] Alain Juppe, [Defense Minister] 
Francois Leotard, and [Interior Minister] Charles Pas- 
qua. 


According to Pasqua, a clarification redefining the 
French position on the Algerian question should have 
been published later in the day by the prime minister's 
office—but, as it turned out, no declaration was forth- 
coming. Perhaps it will be made today, after the council 
of ministers. At the end of the meeting, Alain Juppe 
stated that he had clearly reiterated the French policy in 
Brussels the day before. “We have always been in favor 
of dialogue. That is what I have said and what | have 
advocated, but we have never been in favor of France's 
acting in place of the Algerians to organize such a 
dialogue,” he said, before adding that “that is the differ- 
ence,” compared with the hotly debated proposal put 
forward by Francois Mitterrand to organize a conference 
on Algeria under the aegis of the EU [European Union]. 


A little later the presidential office reacted in the person 
of its spokesman, Jean Musitelli, who visibly sought to 
calm things down. His main message was this: “What the 
president said is perfectly in line with French policy over 
the last few months, namely a policy calling for political 
dialogue. In no way is there anything that might suggest 
a need for us to act in place of the Algerians. (...) The idea 
is to offer a framework, make France and the EU 
available, to help find a settlement in Algeria. The 
timeliness of the moment is the only “extra” factor 
compared with the line taken by France, the endeavor to 
use this small half-open window of opportunity of our six 
months with the EU presidency to make some progress. 
However, nobody imagines that a solution can be 
imported from abroad.” 


Reaffirming that the whole affair cannot not lead “to a 
problem of cohabitation,” Jean Musitelli expressed the 
belief that there is a need to “allow excessive emotions to 
die down. We are in a phase of clarification. Let us see 
what the response from Algiers, the Europeans, and the 
Arab world is, and whether the idea is likely to arouse 
any interest. This wish, this desire on the part of Fran- 
cois Mitterrand, will be taken into account by the French 
Foreign Ministry in the days to come. The president will 
be seeing the prime minister tomorrow, and they will 
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definitely talk about this. The subject has to be taken up 
again before we can envision how to proceed further.” 


The presidential spokesman made no comment 
regarding certain statements made by Alain Juppe in 
Brussels the previous day. Juppe had failed to mention 
the president of the Republic among those in charge of 
French foreign policy. Nor had he denied that the 
presidency had not informed the government in advance 
about the conference proposal made by President Mit- 
terrand last Friday [3 February]. 


Office Counters Allegations Regarding Algeria 
BRO802155795 Paris LE FIGARO 'n French 
8 Feb 95 p § 


[Report by Jerome Strazzulla: “Governnient Cohesion at 
Risk—Algeria: Matignon Adjusts Diplomacy™] 


[FBIS Translated Excerpt] [Prime Minister] Edouard 
Balladur summoned [Foreign Minister] Alain Juppe, 
[Interior Minister] Charles Pasqua, and [Defense Min- 
ister] Francois Levtard to the prime minister's office 
yesterday for a special meeting meant to “refine” Paris’ 
policy toward Algeria. According io the foreign minister, 
France “has always favored dialogue,” but “it is not 
supposed to organize it” in the place of the Algerians. 
This ts where, according to him, the prime minister and 
the president of the Republic “differ”. 


The meeting took place two days after Francois Mitter- 
rand suggested that the EU [European Union] could 
sponsor a conference on Algeria. His statement sparked 
one of the most serious diplomatic crises between the 
two countries since their 1975 rapprochement. In 
France, it also constituted a serious snag in the fabric of 
cohabitation on foreign policy. 


Charles Pasqua began the onslareht on Sunday [5 Feb- 
ruary], stating that he had “not been advised” of the 
president's forthcoming statement. Then the Foreign 
Ministry partiy distanced itself from what it called on 
Monday an “initiative originating in the presidential 
office.” even though the statement was made in the 
Balladur’s presence. 


Officials at the intenor and foreign ministries say that 
the presidential office had not told anyone in advance, 
an allegation countered by the presidential office, where 
officials certified yesterday that there had been, va this 
issue, “many contacts between aides of the prime min- 
ister, the foreign minister, and the president.” [passage 
omitted] 
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Le Pen Denies Having Electoral Pact With 
Balladur 


1.D0902101495 Paris France-2 Television Network 
in Freiich 0645 GMT 9 Feb 95 


[Interview with Jean-Marie Le Pen, leader of the 
National Front, by Gerard Leclerc, on the “Les Quatre 
Verites”™ program—live or recorded] 


{[FBIS Translated Excerpt] [Leclerc] Good morning. 
[passage omitied] There has been talk of contacts. or 
even a pact between you and Mr. Balladur’s entourage. 
Might you step down in favor of Mr. Balladur? 


[Le Pen] There is no pact. and we have not yet gotten to 
the second round. [passage omitted] Mr. Balladur has 
run up | trillion [francs] of debt in three years, so that is 
something we, or I, am going to ask him to explain. 
[passage omitted] 


[Leclerc] If you don't win the presidential elections, 
could you envisage taking part in a government? And 
under what conditions? As the national right in Italy has 
done” 


[Le Pen] For that to happen, the system would have to 
have changed. The national right is not taking part in a 
government in Italy with the old power-holders, those 
who were in power before. It happened after the collapse 
of Christian Democracy and the emergence of new 
forces. If mew forces were to appear and the National 
Front could not govern by itself, we do not rule out 
governing with others, for the good of the country but 
along a path that is so different from the one followed so 
far that a lot of people would have to [words indistinct] 
in the current majority for us to be able to govern 


together. [passage omitted] 


[Leclerc] A few words about Algeria, and the controversy 
between the head of state and government: Should 
France intervene in Algeria? 


[Le Pen] Algeria is a foreign country but it is a neighbor, 
and we should pay careful attention to what is happening 
there; but especially, in my opinion, we should not 
choose one camp or the other in the civil war taking 
place there. We must protect ourselves against the 
expected arrival en masse of thousands, tens of thou- 
sands, or hundreds of thousands of so-called refugees, 
which is probably the most serious danger threatening to 
add to our misfortunes. 
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Thaler- Agnelli Meeting Impressions ‘Positive’ 
400902114195 Ljubljana Radio Slovenia Network 
in Slovene 1800 GMT 8 Feb 95 


[Report by Jure Pengov froca Rome] 


{[FBIS Translated Excermi] An impasse that has lasted 
since the end of last October has been lifted. The 
ministers [Slovene Foreign Minister Zoran Thaler and 
Italian Foreign Minister Susanna Agnelli] found a way 
out of the deadlock in an agreement to appoint as quickly 
as possible a plenipotentiary diplomat each, who will 
draw up a list of questions and proposals for resolution. 
The foreign ministers also agreed that it would not be 
wise to link expectations to deadlines—for example to 
the 6 March EU [European Union] ministerial summit 
in Brussels, when Italy will again have an opportunity to 
remove the veto on commencement of the procedure for 
Slovenia's associate membership. Thus, actions and 
expectations should not be timed by deadiines; rather, 
matters should be resolved through intensified negotia- 
tions, the munisters agreed. 


As could be understood, Italy no longer wishes to link the 
beginning of our rapprochement with Europe to a reso- 
lution cf the property issues. However, the next few 
weeks will show now valid such expectations are. Thaler 
is convinced that the way relations develop depends 
mainly on the lialian side. At the meeting the foreign 
ministers were also in agreement that this impasse 
should be overcome because of a bilateral interest in 
cooperation in numerous fields that have been neglected 
so far, and that the interests of both sides are far- 
reaching. 


The ministers also discussed the position of both minor- 
ities. The Slovene foreign minister believes it is precisely 
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the attstude toward the Slovene minority that will soon 
show how serous the new Italian Government ts in its 
intentions. 

In brief, this visit tested the mood of the new Italian 
Government, and the impressions gained are positive. 
Nothing was signed and no pledges were made today, 
and the unfortunate Aquileia document was not men- 
tioned at all. They merely agreed on the method of 
‘ontacts and future dialogue. [passage omitted] 


Poll Shows Berlusconi Leading, Prodi Doing W ell 
BRO802145995 Milan CORRIERE DELLA SERA 
in Italian 8 Feb 95 p 2 


{[Unattributed report: “Poll: Silvio Leads But Challenger 
Starts Well} 


[FBIS Translated Text] Milan—Of a sample of 1.011 
Italians interviewed by Datamedia for “Funari News,” 
84.9 perce, xswered “ves” to the question whether the 
contest between [Italian Popular Party left-wing candi- 
date] Prodi and [Forza Italia leader] Berlusconi is a 
“credible” one. In the same poll 44.2 percent opted for 
“Berlusconi” and 36.1! percent for “Prodi” on the ques- 
tion: “If you had to vote today for the direct election of 
the head of government. who would you prefer?” In 
addition, 19.7 percent answered “I do not know” or gave 
no reply. 

Meanwhile, AREL [Agency for Research and Legisla- 
tion], linked to the PPI [Italian Popular Party]. received 
an opinion poll about the impact of Prodi’s candidacy. A 
polling institute compared Prodi’s entry into politics 
with the popularity of Berluscom: and [former Clean 
Hands Judge] Antonio Di Pietro. [PPI lower house floor 
leader] Andreatta stated to journalists that the results 
“are, for the time being, beyond expectations.” 
According to the poll, Prodi is said to have made “an 
excellent start.” 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission ao: the copyright owners. 























FBIS-W EU-95-027 
9 February 1995 


Sampaio Presents Candidacy for Presidential 
Elections 


BRO802 145895 Lisbon DIARIO DE NOTICIAS 
in Portuguese 7 Feb 95 p § 


(Report by Maria Joao Rocha: “Sampaio Announces 
Candidacy for Belem Palace™} 


[FBIS Translated Text] [Lisbon Mayor] Joao Sampaio 
will announce at Lisbon University’s rectory today his 
willingness to run for the presidency of the republic. It is 
a return to a place where he became involved in student 
struggles in 1968; a symbolic place to emphasize educa- 
tion’s role in the country’s future. He will also reveal 
there what he intends to do about his succession at 
“Lisbon City Hail. 


The first point is uncontentious and would not even need 
clarification but for an arnbiguous statement made by 
Sampaio at the airport on his return from Luanda two 
weeks ago. The presidential campaign is not yet public 
but is well under way. The candidate is holding another 
dinner with independents in Setubal this very evening. 


His replacement at City Hall is a more delicate matter. 
That is why Jorge Sampaio has kept silent until the last 
minute, and nobody around him would say anything, 
leaving to the mayor the responsibility for and the 
political timing of the decision. 


Legally, Jorge Sampaio is not obliged to suspend his 
duties or relinquish his mandate, even if it is not 
advisable to combine the election campaign with run- 
ning the local authority. If he did so, Sampaio would be 
the target for all criticisms, especially when in Oporto 
Fernando Gomes is going to suspend his mandate in 
order to campaign for the Socialist Party in the legisla- 
tive elections. Until a few days ago, the most mooted 
solution was for Sampaio to postpone his quitting his 
post at Lisbon City Hall as long as possible in order to 
prevent splits in the “For Lisbon” coalition. To that 
effect, the suspeps’on or relinquishment of his mandate 
would be a decision to be taken only when the election 


campaign period officially began. 


It remains to be seen whether he has decided to suspend 
his mandate or relinquish it for good. Either solution 
could affect the replacement’s name, since PS number 
two Joao Soares has already stated that he would only be 
available to take office if Sampaio were to quit for good. 
He does not accept being a “temporary mayor.” 


Contacted by DIARIO DE NOTICIAS, the man who is 
now also a European deputy preferred to reserve his 
comments until after Jorge Sampaio’s statement: “I do 
not work on scenarios, let us see what he says, and I will 
only comment afterward. Let us see whether he is 
prepared to quit. I have several hypotheses open, but 
there are no doubts; it is | who legally replaces Dr. 
Sampaio as mayor,” he emphasized. 


PORTUGAL 21 


Cavaco Resignation as PSD Leader Viewed 
95P20453B 


[Commentary in the Portuguese press anticipated Prime 
Minister Cavaco Silva's resignation on 23 January from 
the leadership of the governing Social Democratic Party 
(PSD).] 


[FBIS Media Note] 


Potential PSD Leaders 


Following a series of meetings with former leaders and 
ministers, it ecame clear that Cavaco Silva would not 
remain PSD leader and that he would not clarify his 
position with regard to a presidential candidacy, Rebelo 
de Sousa noted in a 9 January article in DIAKIO DE 
NOTICIAS. When this became known, party district 
organizations expressed support for Minister of Defense 
Fernando Nogueira. According to an article in the 5 
January Lisbon weekly VISAO, Cavaco Silva's resigna- 
tion from the PSD leadership was “practically a cer- 
tainty,” while his full return to orivate life remained in 
doubt. The article commented that the resignation as 
party leader could be justified by the PSD’s need to have 
a “full-time” president who can give undivided attention 
to the party. The article also cited a government source 
as saying that a Cavaco Silva successor must be somcone 
possessing “great credibility and able to exert strong 
influence” on the party, in addition to being “totally 
faithful” to the present leader to “avoid the risk of a PSD 
leader who could, in a few months, oppose the (still 
sitting) prime minister.” Nogueira and Minister of For- 
eign AffairsDurao Barroso appear as the likeliest candi- 
dates, the article continued. However, Nogueira may be 
unable to step into the leadership because of hisrecent 
difficulties concerning the issue of repairs to Angolan 
helicopters—the General Workshops for Aeronautic 
Materiel (OGMA) case—and Durao Barroso persists in 
denying he 1s available. In the absence of these two, other 
candidates might be PSD luminary and Eurodeputy 
Eurico de Melo, PSD official Barbosa de Melo, or Azores 
regional President Mota Amaral. While each would meet 
with opposition from various PSD groups, their “reason- 
ably good” relationship with President Mario Soares 
would promote peaceful cooperation between party and 
government until the next legislative elections. 


Cavaco Run at Presidency Envisioned 


On 6 January an article in DIARIO DE NOTICIAS 
reported various scenarios regarding the prime minis- 
ter’s intentions. Among them was his withdrawal from 
the PSD leadership, followed by a presidential candi- 
dacy. Cavaco Silva would remain prime minister 
through the next legislative elections, presiding over his 
own succession in the party and the government. How- 
ever, he would reserve himself for a presidential run, 
which would only require an announcement shortly 
before the election, given his established reputation and 
the support of a “perfectly oiled” party apparatus. If the 
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PSD failed to achieve a ma _ rity im the elections and 1s 
replaced by a leftist government, the electorate would 
prefer a president not allied to the new majority and 
politically savvy enough to preside smoothly over the 
political and economic changes that would inevitably 
secur. 


Advantage in Release From Party laterests 


Another DIARIO DE NOTICIAS scenario envisioned a 
Cavaco Silva attempt to achieve a parliamentary 
majority without being PSD leader. The prime minister 
has repeatedly stressed the importance of an absolute 
majority, as only a strong government can promote 
reforms without being subjected to th: pressures from 
lobbies and regional interests, the article continued. In 
this case, government tasks could be carried out unen- 
cumbered by party considerations. It would also be 
easier to prepare for a “post-Cavaco era that would not 
negate Cavaco’s philosophy.” If. however, the PSD were 
unable to achieve an absolute majority. the article con- 
tinued, the leader could take responsibility for the defeat 
and abandon political life 


PS Official Sees Opportunity 

In an interview mm the 6 January Lisbor weekly O 
INDEPENDENTE, Socialist Party (PS) official Joao 
Cravinho expressed his belief that Cavaco Silva wishes 
to leave because “he does not know how to manage in 
adversity.” He 1s now seen as a “captain who 1s the first 
to abandon his ship,” Cravinho remarked, adding that 
1*.2 prime minister may well recons:der, explaining to the 
country that “the situation and the homeland” demand 
it. Even his return may not ensure him a renewed 
absolute majority. Cravinho opined that the PS will 
“undoubtedly” win the next legislative elections, con- 
tending that “since 1985 there has not been such a 
favorable political situation for the PS as at present.” He 
predicted that the PS will have its “most important 
victory to date.” When asked what PS leader Antonio 
Guterres might accomplish that the prime minister 
cannot, Cravinho said that Cavaco Silva's “recipes” 
cannot continue to succeed, while Guterres’ “serenity, 
seriousness, and common sense” will ensure his success. 
When the interviewer pointed out Cravinho contended 
tha’ there would be no risk for Portugal if it had a 
socialist prime minister together with a socialist presi- 
dent, arguing that the socialist prime minister would still 
be accountable to the president of the Republic, and that 
a socialist president would be able to demand that a 
socialist government carry out its functions in strict 
observance of democracy—and to adopt the appropriat 
constitutional measures if it did not. 


Possible Presidential Candidates Discussed 
9SP20453A 
{[FBIS Media Note] 


Balsemao Favors PSD Candidate, Rejects Eanes 


Former prime minister, Social Democratic Party (PSD) 
luminary, and press magnate Francisco Pinto Balsemao 
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has declared that the PSD must field a presidential 
candidate who comcs from its ranks. According to the 14 
January weekly SEMANARIO., Pint Balsemao favored 
either Azores Regional President Mota Amaral, PSD 
official Eursco de Melo, or former Minister of Fureign 
Affairs Joao de Deus Pinheiro. What remains to be 
determined, Pinto Balsemao was quoted as saying. 1s 
which candidate has the best chance of “reassuring 
voters to the mght of the PSD and attracting leftist 
votes.” The article noted that, on this point, Pinto 
Balsemao 1s ahead of the others and obviously thin*s he 
can win in 1996. However, the former prime minister 
would like the next PSD congress to assess his candidacy 
and wishes to learn Prime Minister Cavaco Silva's 
intentions. Pinto Balsemao was also said to be strongly 
opposed to the candidacy of former President Ramalho 
Eanes, whom he viewed as a “has-been.” Pinto Balsemao 
maintained that the election of a military man to the 
presidency ts a “step backward” at a time when Portugal 
must “louk to the future to modernize.” 


Opposition to Eanes was also expressed by Mota Amaral, 
in contrast to Madeira Regional President Alberto Joao 
Jardim, who might support the former president, 
reported an article in the 6 January Lisbon weekly O 
INDEPENDENTE. Mota Amaral also opposes the idea 
of a military man for president. In his case. opposition 
stems from his past bad relations with Gen Rocha Vieira 
when Lisbon appointed the latter military governor of 
the Azores, the article claimed. 


Sampaio Candidacy Viewed 

Lisbon Mayor and Socialist Party (PS) official Jorge 
Sampaio intends to run for the presidency, reported an 
article in the 14 January Lisbon weekly EXPRESSO, 
adding that PS leader Antonio Guterres has already 
expressed his full support. Guterres, the article con- 
tended, 1s pleased that Sampaio rejected a “leftist major- 
ity” candidacy, which would entail support from the 
Communist Party (PCP). The PS leader is allowing 
Sampaio to choose his own timing for a formal 
announcement, which will probably occur in April, after 
the party's “estates general” (congress). According to the 
article, Sampaio wishes to be seen by the electorate not 
as a PS candidate but as a “national candidate” sup- 
ported by varied political forces. Sampaio's chances were 
enhanced when popular Porto Mayor Fernando Gomes 
took himself out of the race and when Sampaio received 
the support of former Eanes partisans, the article com- 
mented. According to an article in the 14 January 
EXPRESSO, Sampaio is “eager” to run against Cavaco 
Silva, even though he views the prime minister as his 
“most dangerous” opponent. 


Finance Minister Assesses State of Economy 


LD0802135295 Lisbon RTP Internacional Television 
in Portuguese 1200 GMT 8 Feb 95 


[FBIS Translated Excerpt] This morning, Portuguese 
Finance Minister Eduardo Catroga gave a news confer- 
ence at the Finance Ministry to appraise the country's 
economic health in 1994: 
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{Correspondent Joao Soares Ferreira, over video of 
minister at press conference] Optimism, much opti- 
mism—Eduardo Catroga is a minister who believes in 
the success of the economic policies he implements. But 
that is not surprising. At a long news conference late this 
morning, Eduardo Catroga made an overall appraisal of 
the state of the economy and public finances. In his 
opinion, all is going well after having reached the depths 
of the recession later than the rest of Europe. It is 
therefore understandable. according to the minister, that 
the recovery is being felt a little later in Portugal. Catroga 
said, however, that Portugal is already in the fourth 
quarter of recovery and that its most palpable effects will 
be seen mainly in the second half of this year, with an 
annual economic growth rate of about 2 percent. 


Catroga is also pleased because the recovery is occurring 
in the most appropriate way, led by exports. Catroga 
added that other indicators are also good. The govern- 
ment’s income from taxes exceeded budget estimates; 
more favorable conditions for the payment of tax debts 
were created. The policy of salary controls has borne 
good results for the consolidation of companies and for 
decreasing inflation. [passage omitted] 


For Catroga, for each percentage point that inflation has 
dropped, the rise in the number of unemployed was 
proportionally lower than in the rest of Europe. 


[Announcer] Our reporter Marina Ramos is now at the 
Finance Ministry. She has Minister Eduardo Catroga 
with her: 
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[Ramos] [passage omitted] In view of the political insta- 
bility now in 1995, does the government have the 
conditions to pursue its economic policies even if early 
elections were held? 


[Catroga] I would like to start by saying that I disagree 
with you. There is no climate of political instability, 
there is a perfectly normal climate of succession in the 
main Portuguese political party. That process is occur- 
ring with all democratic normality. The various political 
leaders have given signs of great political maturity. 
Therefore the Portuguese economy will continue with its 
rate of recovery that started in the second quarter of 
1994. It experienced greater intensity in the second half 
of the year, and will be even stronger in 1995. In fact, I 
must tell you that in terms of confidence, the markets 
reacted very satisfactorily to the new situation; the 
economic agents are seeking to a great extent the opera- 
tional support programs in industry, agriculture, and 
commerce. [passage omitted] 


[Ramos] But you are aware of the risk of early elections; 
so, is the government not slowing down its work? 


[Catroga] The government is working at its normal pace, 
which is an intensive one in terms of decisionmaking in 
all areas. I recall the structural measures which have been 
taken recently, according to the government's program, 
in the area of reprivatizations, in the area of reforming 
the penal code and the civilian code. In all areas of 
government, the executive is implementing its program 
normally and will continue to do so until the last day of 
its mandate. [passage omitted] 
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Gonzalez Gives State of Nation Speech 


LD0802175595 Madrid 7 VE Internacional Television 
in Spanish 1106 GMT 8 Feb 95 


[Speech by Spanish Prime Minister Felipe Gonzalez 
given at the state of the nation debate held in the 
Congress of Deputies in Madrid—live] 


[FBIS Translated Excerpt] In the name of the govern- 
ment I want to begin by reiterating our condemnation of 
the murder of Gregorio Ordonez [Popular Party politi- 
cian murdered by ETA (Basque Fatherland and Liberty) 
in San Sebastian in January 1995] and the firm convic- 
tion that between us all we are going to win the fight 
against terrorism. We will do so within the framework of 
the Ajuria-Enea and Madrid Agreements [interparlia- 
mentary party agreements on joint approach to ter- 
rorism]. We will do so by continuing international 
cooperation and supporting the security forces, who 
protect the democratic and peaceful coexistence of the 


people. 


A few days ago I had the opportunity to publicly state my 
belief that | was facing the most complex and serious 
political situation in my time as prime minister. This has 
led me to ask the chamber for the normal period of 
sessions to begin with the debate on the state of the 
nation. With this the government proposes to give an 
opportunity for us, the representatives of popular sover- 
eignty, to discuss the present state the country finds itself 
in and propose solutions that each matter may require 
within the framework of the constitutional provisions. 


In recent weeks we have witnessed a deterioration in 
political life of such a nature that it could have appeared 
as though we had reached the limit, and to which we 
would have to respond with exceptional measures. We 
have heard that we were facing a danger to the political 
climate greater than in 1981. We have read proposals to 
modify the Constitution, to revise the power to dissolve 
parliament, and we have witnessed the repeated request 
to call general elections. 


However, this political climate has arisen at a time when 
Spain is solving some of the most serious problems it has 
faced in recent years. The end to the economic crisis is 
already evident, as is the consolidation of some of the 
basic gains of a welfare state. 


Despite the good performance of our economy and 
repeated support of the parties that guarantee a parlia- 
mentary majority, the political uncertainty and people’s 
worries have increased in recent weeks since the last time 
the Congress of Deputies met at the end of December 
1994. Many people are concerned and shocked by news 
that worries them and upsets their confidence in the 
government. The main reason for the present disquiet 
comes from matters for which the government, or I as a 
prime minister, are held responsible. 


Therefore, before going into the specific detail of what 
has been achieved since the last state of the nation 
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debate, and before formalizing proposals for next year, 
my first duty today is to respond to this situation and 
contribute, because I am responsible, to dispel the polit- 
ical uncertainty and give greater peace of mind. 


What is the government accused of? In the first place to 
have allowed, or not avoided with sufficient leadership, 
irregular conduct by people who have held public office 
and used this office for personal gain giving rise to 
serious political and financial scandals. In second place, 
to have organized, or at least protected, the activities of 
a terrorist group that in the 1980s responded with violent 
actions to the violence of ETA. In third place, to have 
provoked an institutional conflict, especially with the 
judiciary. | will refer to all this in certain detail because 
I want it to be clear that the government has not been nor 
will it be involved in illegal operations, which it con- 
demns openly, which it fights with the means at its 
disposal, which damages it more than any other political 
group and which, furthermore, affects its own historic 
signs of identity that it does not intend to renounce. 


It cannot be denied that the past year has been marked 
by the impact on the country that the various scandals, 
involving people who were given extraordinary trust and 
given jobs of great importance in public life, have had. 
You know that clarifying what has happened and 
bringing people to account is taking place without diffi- 
culties and obstacles through the channels provided 
under the Constitution. 


The socialist group has worked actively and responsibly 
on the committees of investigation in parliament, in 
accordance with the promises made during the investi- 
ture debate and the previous state of the nation debate. 
The government is also cooperating in the investigations 
into these matters for the most effective judicial action 
to be taken, and is carrying out legal and administrative 
measures that it took upon itself 10 months ago. 


Those who today want to take advantage of their polit- 
ical, social, or economic importance are going to have 
more difficulties than in the past to attain their objec- 
tives. They are submitted to a more rigorous system of 
apportioning responsibility. The Congress of Deputies 
has more control over the conduct of public officials. 
The feeling of impunity that people could have had is 
disappearing and finally, we have put in place measures 
to stop, as far as is possible, more cases of corruption and 
to punish them more severely should they occur. 


However, what is more serious is that the government is 
accused of having responsibility for the criminal actions 
of the so-called Anti-terrorist Liberation Groups [GAL]. 
On many occasions, since 1983, I have said that the 
government has acted in strict compliance with the law 
and has done so in a difficult and complex task—the 
fight against terrorism. As a government we have always 
been convinced that the fight against crime can only be 
fought using democratic means. I have always con- 
demned activities outside the law and will always con- 
tinue to do so. 
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{[Gonzalez, continuing} In such an unequal fight as the 
one against terrorism, the security forces, those in the 
forefront to defend us from this sore, and who have 
suffered thousands of serious attacks, have behaved in 
an exemplary fashion, comparable to those in demo- 
cratic countries with a similar problem. 


We, as a government, have always worked so that the 
state security forces act using legal means. Whoever says 
the opposite is lying. And because this is so it has never 
been possible to show, but I hope I will not be misun- 
derstood, what has not existed. The accusations, whether 
or not they are veiled, are false and therefore, slanderous. 
With this I should have said substantially what I 
intended to say on this matter but the uncertainty is so 
great that I will remain on this matter a little longer. 


The violent actions, attributed to anti-ETA armed 
groups, who caused the deaths of and injuries to several 
dozen people, were carried out between 1975 and 1986. 
Therefore, they started before we came to power and it 
was with this government that they ended. [heckling in 
chamber] This was achieved with years of hard work 
following the unequivocal line of law, with the work of 
the security forces themselves, and with international 
cooperation. All the attacks attributed to GAL, with one 
exception that was never claimed by them anyway, took 
place outside Spain. Therefore. they posed and pose 
special problems for Spanish courts and authorities to 
investigate and prosecute them. 


I want to highlight the importance of collaboration with 
the French authorities has had and is having in the 
successful operations against ETA and GAL. I want to 
remind you that these same French authorities have 
recently stressed their belief that the Spanish Govern- 
ment has acted against ETA respecting laws and demo- 
cratic rules. 


It seems [word indistinct] to recall here today that this 
respect for the norms of a state of law has been one of the 
conditions for our membership of Europe and for coop- 
eration on anti-terrorist matters with France and other 
countries. No verdict handed down throughout these 
years in France and Spain, on cases connected with 
illegal activities, has hinted at any responsibility on the 
part of the state security forces. To maintain the opposite 
is to ignore what repeatedly the courts of justice have 
proved and can only be understood as a pretext for 
attributing responsibility to the government. 


Since it started its activities, ETA has murdered 756 
people. No one should see in this any justification for 
behavior that, as I have said, | openly condemn. But 
what is true is that for many years ETA has submitted 
the Basque society and Spanish society to an intolerable 
blackmail. Also, for many years. the state security forces 
have been the victims of the ferocious attack of these 
heartless people, and they have faced it by rigorously 
applying the law because, despite having force within 
their reach, they have always been willing to defend the 
state of law and the orders of the constitutional power on 
this matter. 
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It is good to say this clearly because the fight against 
terrorism has been for me, as it was for my predecessors, 
an absolute priority in government. And it has been so, 
not only for avoiding the unjustified pain suffered by so 
many families, but also because terrorism attacks the 
very bases of the democratic system, bringing into ques- 
tion the very existence of the state. 


And because this is so the Spanish people are witnesses 
to accusations without foundation that sow doubts on 
the action of a democratic government, doubts that it is 
not possible to accept have been formulated in a demo- 
cratic state just because it has been proved that certain 
members of the security forces were involved in GAL 
activities. 

I am not going to discuss this here. To prove this is 
something that the courts should have done, are doing, 
and will do. However, | will say that these types of 
individual behavior were and are condemned not only 
because they are against the state of law, but also because 
the belief we had when these events took place was that 
their development could hinder international coopera- 
tion and the effectiveness of the police investigation. 


Solemnly and resolutely I want to repeat once again. Ina 
state of law breaking the law can only be pursued from 
the strictest observation of the law. No terrorism justifies 
the violent actions of an opposing force. In the govern- 
ment’s view any action against the principle of law 
objectively serves the terrorists’ aims because breaking 
the law can, more than anything else, create phenomena 
of false legitimization of these groups of assassins. 


For this reason I want to ask all the groups present in the 
chamber to exercise a special responsibility—that we 
should not give wing to terrorist strategies in the belief 
that our party-based approach gives the opportunity to 
break the solidarity of the democratic parties. 


Finally, the government has been reproached for pro- 
voking an institutional conflict, for having damaged the 
independence of the judiciary. On this matter I want to 
be brief but emphatic. During recent weeks the govern- 
ment has reiterated its willingness not to make any 
statements that could endanger t.e independence of 
judges and courts. [heckling from ch imber] The govern- 
ment understands that that independence requires 
respect for its decisions and further, that independence is 
damaged by unjustified or inopportune criticism, and 
also by encouraging or applauding certain resolutions. 


The government not only respects the total indepen- 
dence of the judiciary, but also demands it. and serves it 
actively and necessarily without distinction or reserve. 
The government trusts in the conduct of all the judges 
and magistrates. The government confirms its willing- 
ness to cooperate with the courts of justice in the 
investigations underway and repeats that as long as there 
iS NO pronouncement by the courts no one should deny 
the right to the presumption of innocence because it is 
the very basis of the state of law. [passage omitted] 
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Mr. Speaker, ladies, and gentlemen, up to now | have 
given a diagnosis of the current situation and a brief 
assessment of what has been done in the time since the 
previous state of the nation debate. It has been a time 
gained for economic recovery and a decisive time to 
begin the creation of emp!oyment. What can we do now, 
ladies and gentlemen, to calm the political situation and 
prevent it from jeopardizing the recovery? 


In my view, ladies and gentlemen, there are two antag- 
onistic proposals with a number of variations. One, to 
dissolve and bring forward the elections, interrupting the 
legislative period at the half-way point. The other, to 
continue the task of governing, responding to the priority 
problems of Spanish society. Some political parties have 
been advocating early elections as a way of ;eestablishing 
political calm. With complete respect for those who 
think this way, allow me to express the government's 
disagreement and to set out my proposal on what we 
must do from the government in order to combat this 
state of affairs. 


The Constitution lays down a legislative period of four 
years and empowers the prime minister to disso!ve 
parliament early. | think that the best service we can pay 
democracy is the maintenance of the mandate we 
received in June 1993. | am a firm advocate of strictly 
fulfilling the use of constitutional obligations in such a 
way that the programs, mandates, and the tasks of 
government can be developed during the time envisaged; 
and in such a way that public opinion may have the 
necessary time and distance to judge this action and 
weigh up the advantages and shortcomings of the dif- 
ferent alternatives being offered to it. Throughout each 
four-year period there are many eventualities that may 
affect a government. Indeed, it is often seen ihat in the 
most consolidated democracies the middle stages of each 
legislative period are used to registering the lowest levels 
of public acceptarce of government action. However, no 
one seriously raises the need to dissolve parliament and 
bring forward the elections. 


Ladies and gentlemen, we are experiencing the longest 
period of political stability of our recent history. I do not 
want to contribute to breaking it up. [passage omitted] 


However, I will not hide from you the fact that, if at this 
time I considered that the best way to tackle this situa- 
tion of difficulty were to bring forward the elections, | 
would use the power given to me by the Constitution to 
dissolve parliament. But, I do not consider this to be the 
case. Therefore. I believe that the problems we face at the 
present time have to be tackled in another wav. 


And I do not consider it to be the case for several 
reasons. Scarcely 20 months ago we won the general 
elections cleanly. We have a parliamentary majority that 
is sufficient and stable enough for governing. We have a 
responsibility not to jeopardize the process of economic 
growth. In short. we have a political program that we 
continue to believe is the most appropriate to meet the 
challenges that Spain faces. 
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Mr. Speaker, ladies and gentlemen, therefore, we are 
going to continue governing and we are going to do so on 
the three fundamental bases upun which our country’s 
progress depends: The consolidation of the economic 
recovery to achieve employment and maintain social 
well-being; the continuation of the process of political, 
juridical, and administrative reform that are essential for 
the modernization of our society; and the definition of a 
European policy that assures Spain a relevant and 
respected place among the most advanced couniries. 


Mr. Speaker, ladies and gentlemen, next Jure we will 
celebrate the ! 0th anniversary of the signing of the act of 
Spain’s accession to the European Communities. This 
event will coincide with the exercise for the second time 
in our history of the EU Presidency. which, necessarily, 
will be one of the priority tasks of the government during 
the course of this vear. The challenge is without doubt an 
important one. Spain is assuming this responsibility at a 
crucial time for the future configuration of the EU. but 
also for the integral developn:ent of our country. The 
design of an expanded union open to all European 
countries could decisively mark out Spain's path for the 
coming generations. Therefore. we must be able to 
combine the defense of our national interests with the 
appropriate construction of an integrated European 
space. 


Ai this point it WILL undoubtedly be premature to set 
out a program for Spain's presidency. The French pres- 
idency has just begun and we have to respect their work. 
But, for the more effective defense of the interests of the 
Union, Spain has already entered into coordination with 
the German presidency aid is now doing so with the 
French presidency in order to direct European affairs at 
this decisive time. A fruit of this joint dialogue has been 
the identification of four priority areas on which we have 
to concentrate: The improvement of the conditions for 
growth and employment by bolstering Europe's interna- 
tional competitiveness; the strengthening of relations 
with our neighbors, especially with the countries of 
Central and Eastern Europe and the Mediterrancan; 
internal and externa! security; and the preparation of the 
1996 intergoverrmental conference. 


The implementation of a coordinated strategy for eco- 
nomic growth and the creation of employment is a 
primary objective of the Union. This strategy implies the 
coordination of the macro-economic policies of the 
member states in order to ensure the maintenance of the 
criteria for convergence, the stability of prices, and the 
controlling of public spending. Besides this basic coor- 
dination, it is necessary to carry out structural reform of 
the kind we are carrying out in Spain, reform that 
enables us to link economic growth to the creation of 
employment. In short, this strategy has to be accompa- 
nied by measures of a solitary nature that ensure cohe- 
sion between the different European countries and the 
achievements of a welfare state. 


In the field of the Union's external relations, Spain's 
presidency will have to develop the strategy adopted as 
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regards the countries of Central and Eastern Europe at 
the Essen European Council. However, for Spain, par- 
ticular interest will attach to the Mediterranean dimen- 
sion of the Union, which next autumn will be the subject 
of a Euro-Mediterranean ministerial conference. 


Along these same lines, the Essen European Council 
agreed to boost its relations with Ibero-America, espe- 
cially with Mercosur, Chile, and Mexico, and it will be 
down to Spain to implement this policy for the benefit of 
the ecoromic prosperity of the two continents. 


With regard to security, it will be necessary to support all 
possibilities for common foreign and security policy, and 
advance toward a common defense policy, which, 
without doubt, is the framework for a good part of the 
modernization of our Armed Forces. The coincidence 
for Spain of its presidencies of the Council of the 
European Union and of the Western European Union is 
a good opportunity to work in this respect. 


As regards the Union’s internal security, we must pro- 
mote cooperation in matters of interior affairs and 
justice, especially after having secured the inclusion of 
terrorist crimes in the competences of the future 
Europol. 


Finally, we will have to chair and direct the group 
deliberating on the future 1996 intergovernmental con- 
ference. Because of its decisive importance, we must 
work, especially in its preparation, with a clear sense of 
the national interest, but also loyal to the role that goes 
with the exercise of the presidency by maintaining open 
stances that permit us to obtain a preliminary consensus. 
[passage omitted] 


The exercise of the EU Presidency concerns the whole of 
society and affects ai! citizens equally. With this respon- 
sibility, | repeat here that the government will seek 
agreement with all the political parties to ensure that 
Spain is firmly anchored in a European project that is 
developed ir a satisfactory way for all European citizens 
and, therefore, for Spain's citizens as well. [passage 
omitted] 


Defends Socialists’ Integrity 


BR0802154595 Madrid EFE in Spanish 1138 GMT 
8 Feb 95 


[Unattributed report: “Gonzalez: They Have Not For- 
given Us for Winning the Elections” } 


[FBIS Translated Text} Madrid. 8 Feb (EFE)}—Prime 
Minister Felipe Gonzalez said today that “they Have not 
forgiven us for winning the 1993 legislative elections” 
and that since that time “there has been a movement 
denying legitimacy” to the Spanish Socialist Workers 
Party [PSOE]. 


At the start of his speech in the debate on the state of the 
nation, Gonzalez said that “the hypocrisy” behind this 


attitude has led to an “anything goes” policy, aiming to 
“systematically” erode the government on three fronts. 


More specifically, he mentioned allegations that the 
government has authorized government officials to ille- 
gally promote their own profits; of organizing or pro- 
tecting terrorist groups, referring to the GAL [Anti- 
Terrorist Groups]; and of initiating an institutional 
conflict with the judicial power. 


According to Gonzalez, these accusations are the main 
fuel for social unrest, even though he stressed that his 
government is not involved in illegal operations and that 
he wishes to dispel uncertainties, to clarify facts, and to 
purge responsibil:ties. 


He pointed out that the terrorist groups opposing the 
Basque Fatherland and Liberty Group began their activ- 
ities in 1975, before the Socialists had entered the 
government, and that they ceased activities in 1986, 
when the PSOE was already in power. 


He emphasized that the Socialist government has always 
tried to keep the security forces within legal boundaries 
and within the framework of a constitutional state. This 
was a condition for Spain's entry into the EU and for 
antiterrorist cooperation with France. 


With regard to government officials’ behavior. he 
stressed that the Socialists had collaborated with con- 
gressional investigation committees. 


Gonzalez also emphasized that the judicial power func- 
tions totally independently from the government. 


He also stated that the government has ful! confidence in 
judges and magistrates’ correct behavior, and he con- 
firmed his will to cooperate with them, while noting that 
the presumption of innocence is a fundamental element 
of the constitutional state. 


Opposition Leader Responds to Gonzalez Speech 


LD0802192095 Madrid RNE International in Spanish 
1600 GMT 8 Feh 95 


[FBIS Translated Excerpt] The debate on the state of the 
nation has now resumed in the Spanish Congress of 
Deputies. It began this morning with the speech by the 
prime minister, Felipe Gonzalez. [passage omitted] 


Throughout the afternoon representatives of the parties 
are delivering, and have already delivered, speeches. 
Jose Maria Aznar, the leader of the conservative Popular 
Party [PP], began the opposition speeches. A few min- 
utes ago the prime minister spoke in response to A7nar 
and right now Aznar is once again replying to the prime 
minister, Felipe Gonzalez. Here is a report from Elena 
de Roman on what is happening in the chamber. 


[De Roman] As you said, Aznar is responding to the 
reply by the prime minister. Previously, the leader of the 
opposition delivered a speech of severe criticism of the 
government and of the speech made this morning by the 
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prime minister, Felipe Gonzalez. So, severe criticism has 
been the dominant tone up to now of the speech by the 
leader of the PP. 


The leader of the opposition made an analysis of the 
crisis being experienced in Spain and said that the crisis 
will not be resolved with parliamentary majorities. 
Spain, said Jose Maria Aznar, 1s sick with your govern- 
ment, Mr. Gonzalez: 


[Begin Aznar recording] Spain is sick with your govern- 
ment and you are not concealing this situation from 
anyone, it is you who brought it about. It 1s you who ts 
stressing the importance of judicial processes. It is you 
who has put criminal responsibilities before political 
responsibilities. It is you who 1s devaluing the role of this 
chamber with your resistance to giving explanations in 
this parliament every time it is requested of you. It 1s you 
who is turning judicial rulings into political instruments. 
Don’t you complain about what you yourself have 
caused! It is you who is producing the mechanisms which 
detract from the functioning of our democratic system. 
What are you surprised about? You cannot be surprised 
by the fact that your position is viewed with mistrust and 
that you are not supported, because you have earned it 
all on your own. [end recording] 


[De Roman] The leader of the opposition offered the 
following view on what might be the solution to this 
crisis: 

[Begin Aznar recording] This is the crisis, Mr. Gonzalez: 
That we have reached a situation of exhaustion, that you 
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have no credit left, that you do not inspire confidence— 
on the contrary, we believe that the on!y element able to 
(%bring together the attention and leadership) of this 
country is the hope that we shall return to normality, that 
iS to say, that we shall begin a new phase with a new 
government emanating from the ballot box. This is the 
crisis which recent events have made manifest. [end 
recording] 


{De Roman] Aznar reviewed the different scandals that 
have emerged over the past few months in Spain and 
said that all these scandals have not been the cause of the 
crisis. but rather the spark that has led to the present 
situation. The government is not working, the govern- 
ment is the part which is not working in the system. To 
resolve this, Aznar analyzed a number of matters and 
also referred to the economic situation. Aznar said that 
the government ought to feel ashamed about the eco- 
nomic indicators, which it is announcing as triumphs, as 
is the situation with employment. [passage omitted] 


The leader of the opposition concluded his speech by 
saying that his party is not in a hurry to arrive in power 
and that the only one suffering at the moment is Spain: 


[Begin Aznar recording] You are resisting and I am not 
in a hurry, but in the meantime, Mr. Gonzalez, what is 
going to happen to Spain? [end recording] [passage 
omitted] 
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Denmark 


Commentary on Political Agenda for 1995 


95EN00914 Copenhagen BERLINGSKE TIDENDE in 
Danish 30 Dec 94-5 Jan 95 p 2 


{Commentary by Solveig Rodsgaard: “Power Sitting in 
the Middle] 


[FBIS Translated Excerpt] EU policy will be an impor- 
tant part of the Danish political debate during the 
coming year. This fall the government will begin negoti- 
ations with the Folketing parties over the content of the 
Danish memorandum to the conference of governments 
in 1996. By that time, the various parties are to have 
worked out their own proposals. 


These negotiations over the memorandum will reflect 
the problems in Danish politics. The Social Democrats 
have problems with EU policy, SF [Socialist People’s 
Party] has even more, the Liberals and Conservatives 
disagree over the extent and rate of further EU develop- 
ment, the Radicals and CD [Democratic Center] have 
vastly differing opinions, and the Progress Party has 
internal differences. 


But the government will be forced to choose sides, i.e. to 
reach an EU agreement with the Liberals and the Con- 
servatives. SF will not be in that company following the 
recent painful referendum in which 80 percent of the 
party’s voters went against it. An isolated SF, however, 
could cause problems for the government in other polit- 
ical areas. For despite everything, Prime Minister Poul 
Nyrup Rasmussen is still the leader of a minority gov- 
ernment. 


In the economic arena, the government is basically 
bound to the Liberals and Conservatives through their 
agreement on the 1995 budget. Negotiations are waiting 
in the future on environmental-protection fees on 
industry and on a new defense agreement. 


Even though there are some in the government and even 
more in the Social Democratic Folketing group and 
among the radicals who would like to do so, the govern- 
ment will hardly dare enter an agreement on environ- 
mental fees with SF and the Unity List. And if a majority 
is to be gathered from the Liberals and Conservatives, 
then the conditions will be such that they will cause 
internal unrest within the Social Democrats. Part of the 
budget agreement is that no environmental fees on 
business will be introduced in 1995. Finance Minister 
Mogens Lykketoft has announced, however, that even in 
the beginning of January the government will begin 
negotiations with SF, and this has angered the Liberals 
and Conservatives. The government is obliged to nego- 
tiate with SF as partial payment to SF, which in June 
1993 voted for that portion of the tax reform that 
included environmental fees for consumers. But the fact 
that SF is being called in as party number one certainly 
does not indicate that the government wants an agree- 
ment with SF. 
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A new defense agreement will also not include SF, even 
though Radical group chairman Jorgen Estrup is 
speaking, as usual, of including SF. Before the govern- 
ment can talk defense with the Liberals and Conserva- 
tives, the coalition parties must agree among themselves, 
and it is always difficult to get Estrup on board. At 
present, they are waiting on a number of reports from the 
Defense Analysis and Advisory Group and, under pres- 
sure from the Radicals, the government has ordered yet 
another report. Thus, negotiations over a new defense 
agreement will not begin until April. 


CD's Survival 


The survival of CD is a separate matter. Mimi Jakobsen 
had replaced a large number of CD voters and members 
since the elections in 1990, but that created problems for 
the party during most of 1994. Most of the time, the 
opinion polls showed the party under the threshold for 
representation. Statements by the party leadership con- 
cerning where the CD would be after the elections 
contributed to the confusion. The Bente Juncker affair 
was devastating and the frustration grew and grew. The 
party also lost its two seats in the EU Parliament in the 
July parliamentary elections. The question was whether 
CD had done the right thing by joining a government led 
by the Social Democrats. 


Mimi Jakobsen put up a brave struggle in the election 
campaign. She swore allegiance to Nyrup. She main- 
tained that CD was a nonsocialist party while talking her 
way further and further away from the old coalition 
partners, the Liberals and the Conservatives. To be sure, 
CD lost four seats, but under the circumstances that was 
considered an election victory. 


It is difficult to say how CD will fare between now and 
the next elections. The party will stand or fall with 
Jakobsen. The party organization is fragile, its members 
few, and its finances none too good. The party has some 
problems with the government—its handling of the 
store-closing law, the defense negotiations, the upcoming 
negotiations over the environmental fees—and since the 
elections Jakobsen has been invisible. Several opinion 
polls before Christmas once again showed the party 
under the threshold for representation. 


V, K, and Z 


The prime minister, the government, and the coalition 
parties are not the only ones with problems. The Liberals 
and Conservatives ran into difficulties when they opted 
for the VKZ [Liberal-Conservative-Progress Party] alter- 
native in the election campaign. Not everyone in the 
Liberal and Conservative Parties felt they were in the 
right company, and after Pia Kjaersgaard scolded the 
Liberals and Conservatives during the campaign 
because, in her opinion, their budget proposal was too 
lax—even though it provided for savings of 10 billion 
kroner—the Liberals and Conservatives unofficially 
backed out of the alliance. Officially, the alternative 
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remained, because it was the only alternative to the 
coalition parties, but no one believed in the project. 


The campaign took its toll on Liberal Party chairman 
Uffe Ellemann-Jensen, with his confrontational style, his 
problems with the middle parties, and his poor relation- 
ship with Nyrup, and in the political debate it was 
Conservative Party leader Hans Engell who was touted 
as the nonsocialist candidate for prime minister, instead 
of Ellemann-Jensen. 


Doubt was also raised during the final phase of the 
campaign as to whether Ellemann-Jensen wanted to 
remain in Danish politics when it became known that he 
might become the next NATO secretary general. But the 
efforts of the former foreign minister came too late and 
he did not become secretary general. 


There were also some internal clashes in the Progress 
Party during 1994. In elections before the opening of 
Folketing, Pia Kjaersgaard lost power in the Folketing 
group. Kim Behnke was elected group chairman by a 
six-vote margin. In protest, Kjaersgaard left her post as 
political chairman and thus her position as political 
leader. 


Soldiers Association Chief Criticizes Military 
95EN0091B Copenhagen BERLINGSKE TIDENDE in 
Danish 30 Dec 94 p 9 


[Article by Nils Eric Boesgaard: “Colonel: Army Losing 
Heart”’] 


[FBIS Translated Text] The international involvement 
of the Danish Army has caused the forces remaining at 
home, whose job it is to defend Denmark, to waste away 
in a catastrophic manner. 


“The Danish UN soldiers are receiving much well- 
deserved praise, especially in the media. Without doubt, 
they are among the world’s best trained and best 
equipped. But this has been achieved at the expense of 
the rest of the military.” 


This was stated by Colonel Per Svensson, president of 
the Cooperative Danish Soldiers Association, which, 
along with their comrades in the Navy and Air Force, 
represents 72,000 former military inductees. 


“When the old soldiers visit the places where they 
previously served, at reunions for example, they all agree 
that the military is characterized by a lack of training and 
the absence of officers due to unpaid leave and that the 
facilities are falling apart due to a lack of money.” 


“If | might exaggerate a bit, my impression is that the 
army lacks substance. It is becoming an empty shell, an 
empty UN-blue shell,” Col. Svensson said. 


“I am often contacted by members of the soldiers’ 
association who are shocked by the attitude of resigna- 
tion on the part of people they meet at military bases. 
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Apparently, they are giving up completely. They feel that 
the military is a bottomless pit that can never be filled.” 


“We in the soldiers association who are working toward 
better understanding for the military have to wonder 
when we talk with Folketing members who are positive 
toward the military. They seem to be operating on the 
basis of three principles. The first 1s that the Danish 
military is not a source of conflict among the Folketing 
parties. The second 1s that there must be broad political 
unity on defense. The third is that the military must save 
money like everyone else, even though it has done so 
since 1960,” Svensson said. 


“These principles should be compared to the polls that 
are taken at regular intervals to determine the people's 
will to defend themselves. These surveys show that 88 
percent of the people believe Denmark should have a 
military defense, 87 percent say they are willing to 
contribute personally to the defense of the country, and 
another 87 percent believe that the military is the right 
size or that it should be stronger. Nevertheless, the 
Folketing politicians refuse to pay for defense,” Col. 
Svensson said. 


Svensson believes that this is partly because the press ts 
generally positive toward the military. particularly in 
connection with its effort in the former Yugoslavia. 


Lack of Leadership 


“This gives a false impression that things are going well 
and the politicians choose to believe it,” the colonel said, 
adding: “But in my opinion, this indicates a lack of 
political leadership. I believe the politicians, who after 
all have expertise to draw on, are shirking their respon- 
sibility, part of which is to convince the voters that it 
costs money to have an effective military that 1s capable 
not only of solving international problems, but also of 
defending Denmark. In the long run, a reduction in the 
number of inductees, such as the one mentioned in 
connection with the upcoming new defense agreement, 
will mean a decrease in our ability to live up to the 
international obligations we assume. A reduction in the 
number of inductees will mean a shortage of manpower 
for the new International Brigade. It will also become 
more difficult to recruit suitable material for the highly 
esteemed military leadership training—and this applies 
to the training of sergeants, reserve officers, and regular 
officers. In the end, we will lose our understanding of the 
military. Demobilized inductees, at home and on the 
job, form an important link in the development of this 
understanding,” Col. Svensson said. He concluded by 
saying: 


“I believe that the defense chief is a hostage of the 
politicians. He is supposed to make things work with the 
funds the politicians place at the disposal of the military. 
He is a military expert for the Defense Ministry, to be 
sure, but the political compromises involved in defense 
policy do not always take objectivity into account.” 
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Faeroes’ Fiscal Crisis Worsened by Bank's Action 


93ENO110A Copenhagen INFORMATION in Danish 
19 Jan 95 p § 


[Article by Jacob Marschner: “A Bank Divides Us”] 


[FBIS Translated Text] Den Danske Bank's farewell to 
the Faeroe Islands has to do with more than billions. The 
entire Danish-Faeroese relationship hangs on the issue, 
which is currently being investigated in depth. 


The bombastic Faeroese gentleman was even more cor- 
rect than he realized... 


Member of Parliament Oli Breckmann stood at the 
podium in the Folketing for a couple of minutes. The hall 
was filled with murmuring. The bearded Northerner was 
a familiar figure. His colleagues knew that he was not the 
kind who saves his best rhetor.c for use at a better time. 


* This snowball will continue to grow until the Ministry 
of Industry and the Danish government are obliged to 
come to grips with it. The Lagting and the administra- 
tion may well also come with a recommendation, a 
request to get to the bottom of this stock trade,” he told 
the half empty hall. 


Trojborg’s Slip 

The Folketing failed to follow up with a real discussion 
of the stock trade that neatly released the Danish Bank 
from an 87-year adventure in the Faeroe Islands and left 
the islanders with the principal share of the headache in 
the Foroya Banki. It was, and is, a convoluted and 
complex matter, and indeed an unpleasant affair for 
Danish officialdom and Danish-Faeroese relations. On 
that afternoon in November of last year, the only one to 
discuss the issue with Breckmann was the young Min- 
ister of Industry, Jan Troyborg (Social Democrat), about 
whom it may be said that he was obliged to be there in 
order to respond to questions on the issue. 


Breckmann and the minister were not in total agreement. 
Still, they had in common the fact that Trojborg was also 
closer to the truth than he knew. This will become 
evident before long when an independent body begins to 
investigate the affair. The Prime Minister has insisted 
that he have a formal request first. It is on its way. 


It was probably just a slip of the tongue. Trojborg 
presumably tripped over his words when he said that 
“the funds supplied to the banks came largely from the 
Faeroe Islands and the Faeroese.” 


In any event, he corrected himself immediately by 
adding: “Sorry, that came to the aid of the Faeroe Islands 
and the Faeroese.” 


Letter to Nyrup 


In the past year a steadily increasing number of Faeroese 
have come to believe that Trojborg might just as well not 
have bothered to correct himself. Those islanders with 
the most knowledge of the subject have also concluded 
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that Breckmann’s true opponent that day in November 
might have been the prime minister himself. 


Poul Nyrup Rasmussen's role in this affair came early 
on. Even so, it was far from insignificant. 


It was the prime minister and not Trojborg who on 9 
February 1993 received a letter form Den Danske Bank's 
principal place of business, located just a few hundred 
meters from Slotsholmen. “Confidential” stood at the 
very top. 


In the letter, Denmark's largest bank stated that it 
regarded the Danish government loan to the Sjovin- 
nubankin as compromising the competitiveness of its 
own subsidiary bank, Foroya Banki. 


The bank wrote that, as a consequence it was “prepared 
to reconsider the future ownership structure of the 
Foroya Banki.” 


Twice the government had been obliged to make loans to 
the Sjovinnubankin. Nyrup had personally had that 
pleasure in the most recent instance. 


This is the reason that today, in the Faeroes. they are 
wondering why the prime minister took the bank’s Ictter 
seriously. When the Sjovinnubank was to receive funds 
the first time, the situation in the Foroya Banki was also 
discussed. Financial Oversight Director Eigil Molgaard 
spoke the sentence that is now considered definitive: 


“Eigil Molgaard said Knud Sorensen had told him that 
Den Danske Bank would stand by its obligations with 
regard to its subsidiary firm in the Faeroes and would 
supply the necessary guarantee capital and hquidity,” 
the minutes of a meeting on 2 October 1992 record. 


Not six months passed before Den Danske Bank wrote to 
Nyrup stating that it wished to be out of the Faeroese 
morass. 


However, this was no longer the situation by the time 
Den Danske Bank did manage to extricate itself. 


Meeting Without Faeroese 


Then things began to move quickly. Only 16 days passed, 
for example, from the time that Nyrup received the Ictter 
until the time a number of officials gathered in the Oak 
Tree salon at the Office of the Prime Minister. 


Present were the representatives of the Office of the 
Prime Minister, Ministry of Finance, Ministry of 
Industry, Financial Oversight, and the Central Bank of 
Denmark. In addition, the chairmen of the Prime Min- 
ister’s special commission on the Faeroe Islands and the 
Financial Fund of 1992 were in attendance. 


The Fund was at that time six months old, formed as a 
result of the loan agreement which transferred a half 
billion kroner to the Faeroe Islands as well as a guarantee 
for the Foroya Banki given by Den Danske Bank 
Director Knud Sorensen. It was designed to put Faeroese 
trade back on a sound economic basis—an objective that 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











32 NORDIC COUNTRIES 


was realized in a way that made the chairman, the former 
director of the Central Bank, Richard Mikkelsen, the 
most criticized man in the Faeroe Islands. 


The Financial Fund played a key role in the meeting in 
the Oak Tree salon. It was with the Fund that Den 
Danske Bank wished to trade stock. 


After Sjovinnubankin received its half billion, the Finan- 
cial Fund possessed the principal part of the bank’s stock 
and therewith the control of the bank. Den Danske Bank 
was the chief stockholder in the Foroya Banki. 


Den Danske Bank then suggested a stock trade that 
would make the Fund the chief stockholder in both 
banks and make Den Danske Bank a minority stock- 
holder in both. With this structure, Den Danske Bank 
would no longer be obliged to pour money into the 
Foroya Banki. 


Despite the fact that the Faeroese by wa) 
would have obligations in both banks, not on< 
participated in the meeting. 


e fund 
aeroese 


The Nervous Administrator 


It was 9 March 1993. Exactly a month has passed since 
Nyrup read the letter from Den Danske Bank. 


During a visit to the Faeroe Islands, Richard Mikkelsen 
went to see the islands’ chief administrator, Marita 
Petersen (Social Democrat). The Faeroes’ political leader 
was apprised for the first time that she was about to 
acquire a bank. 


Petersen was astounded. Through the Financial Fund, 
the administration was already responsible for Sjovin- 
nubankin. She had no desire to own another. 


Petersen responded by sending the matter to the Eco- 
nomic Council, an independent advisory body respon- 
sible to the administration. 


A week had passed when the Council urged its employer 
to pose a series of critical questions to Den Danske Bank. 


These questions later met with a remarkable fate. 


On 17 March, Petersen and the parliamentary member 
for financial matters at that time, Jogvan Sundstein 
(People’s Party), met with Den Danske Bank. The 
meeting took place at the Central Bank. 


At that meeting, Den Danske Bank, represented by its 
director, Peter Straarup, was confronted with a long list 
of questions. They deait «ith the situation in the Foroya 
Banki and asked for a more precise definition of 
Faeroese obligations, shovid they decide to take over the 
bank. 


The questions revealed nervousness more than anything 
else. 


The cardinal point may be seen today, stated word for 
word and very intelligible, in the minutes from the 
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meeting: “Does the Foroya Banki need new supplies of 
capital?” The same is true for Straarup’s answer. 


“Foroya Banki does not need more capital, when the 
necessary investment that was discussed is taken into 
account,” it read. The Faeroese were satisfied. They 
assumed the principal part of the shares of the Foroya 
Banki. 


Minutes Were Altered 


The bank had been merged with Sjovinrubankin under 
the name of Foroya Banki when a journalist from 
INFORMATION in the beginning of November 1993 
stepped into an auditing firm in Torshavn to tell the 
owner—prominent politician Jogvan Sundstein—that 
Den Danske Bank never gave the guarantee that was 
decisive for him and Petersen back in March. 


At that point in time it had been six months since the 
Faeroese administration had been obliged to go to 
Copenhagen to borrow a billion kroner. Major new 
losses had occurred in the Foroya Banki. The bank had 
need of new capital. 


But now the guarantee of Den Danske Bank existed only 
in those minutes that Sundstein had in his possession. 
The bank had a different one and had itself altered the 
text. 


Shortly after the meeting at the Central Bank, Den 
Danske Bank contacted the director of the Faeroese 
regional bank, Sigurd Poulsen, who had received a sheet 
of corrections. Without informing the administration, 
the regional bank director replaced Den Danske Bank's 
original answers with the answers from the sheet. They 
did not contain any guarantee for the Foroya Banki. 


The new minutes were sent to the administration who 
signed them a good three weeks after the meeting at the 
Central Bank. This was in a period when the stock trade 
was already in the works. 


In just a week's time, Poulsen was even more unpopular 
than Richard Mikkelsen. 


Second Government Loan 


From the time that the story of the corrected minutes 
broke over the Faeroes, a week had passed since the 
islands’ independent TV station had broadcast a docu- 
mentary program, 22 MARTS. Its title was taken from 
the date on which the stock trade agreement was signed. 


In the program, sources close to Den Danske Bank said 
that the bank's threats to withdraw entirely from the 
Faeroe Islands, if the stock trade were rejected. may have 
been pure bluff, it is a custom in the banking world for a 
bank to keep its subsidiaries under its wing. When 
INFORMATION asked Director Straarup, he did not 
refute the sources. 


“I am not sure that we bluffed. In any case, no one can 
prove it after the fact,” he said on 2 November. 
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The affair was hot news in the Faeroes. It was just three 
weeks since EKSTRA BLADET took notice of a new 
Faeroese government loan with a photo montage on its 
cover. Readers of the mid-morning edition could be 
scandalized by a Marita Petersen standing on her head in 
an empty coffer. 


No Danish newspaper was able to give any more precise 
information the day after as to why the Faeroese had 
need of borrowing |.3 billion kroner. None knew that a 
part of the money would be used to rescue a bank that 
Den Danske Bank had guaranteed less than a year 
previously. 


Ne to an Investigation 


Later in November 1993, only a minority of the Lagt- 
ing’s legal committee could agree to write the prime 
minister, urging an investigation of the issue. And a 
judicial investigation was out of favor since the Spar 
Nord affair. The mood of the times was not with the 
Faeroese. They were refused. 


On the other hand, Nyrup agreed to set up an interna- 
tional and independ:nt panel to clarify the bank crisis 
from a broader perspective. Professor Erik Gortz was 
chosen as its head. 


His and the panel's report will be ready for presentation 
in summer of 1995. It will never receive the attention its 
contents deserve. 


“There 1s no doubt that the Faeroe Islands—in reality 
the Faeroese tax payers—have fared very poorly in the 
bank crisis and that the Danish bank sector and Danish 
society in general have gotten off easy,” it comments 
before shooting down Den Danske Bank’s negotiation 
tactics. 


“Den Danske Bank stated that it had no desire to furnish 
more capital to the Foroya Banki. The committee is of 
the impression that this line of argument is not tenable,” 
wrote the Gortz committee. 


The government, Financial Fund of 1992, and Den 
Danske Bank are not the only ones who have encoun- 
tered Faeroese skepticism in this matter. The Faeroese 
also wish to investigate why Financial Oversight wanted 
Sjovinnubankin in the autumn of 1992 to set aside 
nearly double the amount of reserves against loss as was 
required of the Foroya Banki. The amounts were respec- 
tively 967 and 544 million kroner. 


As a consequence. the Facroese are interested in ascer- 
taining, among other things, why Financial Oversight 
could approve the stock trade a half year later. 


Den Danske Bank has lost a total of 630 million kroner 
in the Faeroe Islands. The Financial Fund has lost 2.4 
billion kroner which along with an additional 300 mil- 
lion kroner was borrowed in Denmark and put into the 
banks. Private shareholders have lost 179.5 million 
kroner. 
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Finland 
Deputies: Russia Obstacle to Alliance 


Membership 


LD0802184995 Helsinki Suomen Yleisradio Network in 
Finnish 1700 GMT 8 Feb 95 


{[FBIS Translated Text] Finnish membership in the EU 
has not removed Russia from Finland's eastern border 
and Finland should thus remain outside military alli- 
ances, Pertti Paasio and Joern Donner, the chairman and 
deputy chairman respectively of parliament's Foreign 
Affairs Committee, said during a visit to Brussels. Fol- 
lowing their talks at the European Commission, they 
said that Finland had no need to seek new commitments. 


Sweden 


Government's 1995 Challenges Analyzed 


9SENOO9SA Stockholm DAGENS NYHETER in 
Swedish 29 Dec 94 p 8 


[Article by Ake Ekdahl: “Controversial Issues Accumu- 
lating”) 

[FBIS Translated Text] Budget work has been concluded 
for now. Cuts totaling 20 billion kronor will be presented 
to the Riksdag on 10 January. This, combined with tax 
increases adding up to 50-60 billion kronor, will force 
the budget deficit down next year. 


So Prime Minister Ingvar Carlsson views 1995 with 
some hope. He still believes in the possibility of 
achieving active government cooperation during the 
three and a half years that remain until the next election. 


Carlsson is counting on constructive cooperation with 
the Conservatives on the European Union (EU), with the 
Liberals on refugees, with the Center Party on the Baltic 
Sea, with the business sector on jobs and the economy, 
and with most of the parties on pensions and unemploy- 
ment. His personal wish for 1995 is national support for 
the goal of making Sweden a member of the UN Security 
Council in 1997-98. Sweden will promote strengthening 
the United Nations on its 50th anniversary, he said in his 
Christmas and New Year's greeting to the Riksdag 
before the new year begins. 


Constructive Debate 


In a weak moment Carlsson even entertained a hope of 
drawing Carl Bildt into a constructive debate on defense. 
Defense is one of the many central political issues where 
verbal battle has already begun before next year. The 
Conservative leader wants to stand face to face with the 
prime minister as an equal on questions concerning 
Sweden's security policy in a s*tuation where big changes 
are occurring in our immediate vicinity. The govern- 
ment can hardly arrange a new defense resolution in the 
fali of 1996 for a program for 1997-2001 without the 
second largest Riksdag party being included in drafting 
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the big future savings in this area. Energy policy and a 
program to phase out nuclear power 1s another cooper- 
ation issue that will be prepared in commitice work next 
summer. 


Other major controversial issues that lie ahead are: 


—Family policy. Financial support will be reviewed, 
coordinated, and insured against misuse. Three billion 
kronor will be saved. 


—Iimmigratior policy 1s being analyzed on a long-term 
basis by Bjorn Rosengren, and refugee policy is being 
given a rapid analysis by two committees. There will 
be proposals submitted to the Riksdag in the fall and a 
new law in 1996. 


—The future of the base amount. The Riksdag decided 
just before Christma, on a temporary restriction on 
how to adjust the base amount for inflation. 


—Taxes on capital, inheritance taxes, and gift taxes will 
be studied ana conflict 1s expected, primarily with the 
nation’s farmers. 


—During the year the government will hold new discus- 
sions with the municipalities and issue a statement in 
April on the tax-financed margin for 1996 in a new 
system for balancing costs and revenues for munici- 
pal.ties and county councils. Here the government 
runs the risk of being drawn into one more war of the 
roses with Social Democratically-controlled commu- 
nities in the north. They do not go along with the draft 
proposal for $ billion for the big cities. 


—The analysis of pensions has not been completed. 
Among other things, the question of how pension 
benefits should be calculated remains. 


—In the spring ihe government will present new rules on 
sick pay and early retirement pensions. The so-called 
elderly rules will be changed so that a difficult labor 
market situation does not automatically entitle 
someone who is 60 or older to a pension. 


Restorative 


The government restoration of nonsocialist policy with 
higher taxes on capital and companies, elimination of 
daycare grants, the family doctor law, school reports, 
environmental codes, and more will be followed during 
the year by additional pick-me-ups. This als» strikes at 
the old Social Democratic opposition policy. 


Six months ago the Riksdag appointed a parliamentary 
commission that is expected to start work in the new 
year. It will give the Riksdag increased influence over the 
roughly 100 billion kronor that is included in the 10-year 
program for highways and railroads. 


Carlsson and Ines Uusmann introduced a motion for 
more highway funds. Now Goran Persson wants to make 
cuts there too. Here a grand free-for-all is expected 
among the various county representatives in the Riksdag 
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when the government wants to postpone a number of 
structural investments next year. 


The Swedish Road Association had suspicions about 
what would happen and is conducting an all-out lob- 
bying effort in the Riksdag. Reducing railroad funds by 
10 billion and highways by 20 billion until 1998 to save 
money is one scenario. The road association assigns a 
high priority to the E4-E6-E20 highway triangle and E4 
Uppsala-Mehedeby on the list of 23 projccts that have 
now landed in the risk zone. 


Many Questions 


Many questions are accumulating. Will Carlsson back 
his finance minister when the cuts start to hurt and have 
to get through the Riksdag? Will Persson wind up 
heading into the same difficult contrary wind as his 
predecessors, Feidt and Allan Larsson? Will there be a 
government crisis and an extra election, as Feldt pre- 
dicts? Will the government be able to reia in wage 
negotiations when companies are rolling in export 
profits and the public sector becomes increasingly 
poorer? Will the Liberal Party get back on its feet again 
after Bengt Westerberg? Will the Christian Democrats 
(KDS) survive this year’s convention as a party above 
the 4 percent cutoff line in the polls? Will Olof 
Johansson remain in office after the Center Party con- 
vention in Ositersund? Will the eternal battle in the 
Green Party over spokespersons versus party leaders 
strengthen or weaken the Schlaug-Samuelsson team at 
the party’s Whitsun congress? How long will Gudrun 
Schyman be able to hold her party together? Will Swe- 
den’s first EU election in September be a good interlude 
for the strength of party politics or a manifestation for 
the anti-EU movement? 


Only one answer can be given. It will not be a tranqui! 
year between elections for the politicians in 1995. 


Moderates Attempting To Reform Image 


9SENO114B Stockholm DAGENS NYHETER in 
Swedish 9 Jan 95 p 11 


{Article by Lena Hennel and Aniia Kratz: “The Mod- 
erate Party Wants To Modify Its Image™] 


{FBIS Translated Text] /ncreased involvement in social 
issues and more humility sought in self-study. 


There is no problem with politics. Of this the Moderates 
are sure. It is the picture of Moderate Party policy that 
needs correcting—party leader Carl Bildt and other 
party leaders must demonstrate more compassion and 
humility. 


“| want to hear Carl Bildt talk more often about ordinary 
people and in general show more empathy,” said Gullan 
Lindblad, president of the Moderate Women’s Federa- 
tion. She chairs a newly established social affairs com- 
mittee within the [party's] Riksdag group. She will sce to 
it that new ideas come forward and that the debate on 
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social policy is kept alive within the Moderate Party. 
Lindblad wants the party to promote leaders who “radi- 
ate more concern and charisma.” 


She is not alone in her view that the Moderates should 
have the:r own image on social issues. In Linkoping Sven 
Lindgren, a member of the town council and an aca- 
demic, has been thinking about the 4-perceni loss in the 
election in the town. Now that he ts in the opposition he 
will lead the Moderates on social policy on the town’s 
social welfare commission. “We need to emphasize this 
area, to show we care.” 


Self-Study 

Core Moderate Party issues such as the economy, 
defense. and law and order must be tied to people's 
everyday lives. Otherwise the party will not be bigger 
than 24-25 percent fof the electorate]. That ts how 
activist Moderate Party politicians are thinking about 
the future in the self-study unacrway about why things 
went well in the Rcksdag election and poorly in town and 
county board electrons. 


The question is how the party should change im order to 
break through this “invisible ceiling™ of one-quarter of 
tu* electorate. Some believe voters svew the Moderate 
Party as a party for a small number of nich people. 


“We are seen as a small party, and what can you do about 
it? It is nor an issue of changing policies but the culture 
within the party. and the way we sce ourselves,” said 
former Education Minister Per Unckel, who is chairing 
the Moderates’ posteiection analysis group. 


Fredrik Reinfe'dt, president of the Moderate Youth 
Federation, has called for a strategic plan to complement 
the image of the party with more varieties of leaders than 
those trying to resemble Carl Bildt. He sees this as 
necessary because voters wil! find m more difficult to 
create a unified image of the parties’ policies. 


“Among young people it ts rather mor important to 
identify yourself with representatives you respect. The 
party musi give high priority to working to change the 
profiles of some of its more ponderous representatives.” 


He also warts the party to demonstrate that it 1s involved 
in social rssues. Riksdag member Ulf Kristersson (Mod- 
erate) shares the same line of thinking, not least when 
city politicians are involved: “I'm looking for a humbler 
style, a mayor who can talk about why one thing or the 
other has to be done.” 


Many Leave Politics 


Kristersson wants to do away with the good-old-boy feel 
of the party and promote more women. As things now 
stand, many competent people leave politics. “We don't 
ask why people are leaving and that’s a problem. We 
always see it as a leader's task to look after people.” 


Carl Bildt still believes women will have their place im 
the party. On the other hand, he is aware that he ts not 
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especially folksy. Nor has he surrounded himself with 
leading Moderates who complement him in this area. 


Stefan Hagfeldt (Moderaic), a member of the Norrko- 
ping city council, is one who carries the epithet of 
“folksy”: “If we're to become a big conservative party, 
we have to have a folksie: image.” 


Hagfeidt does not want to change Carl Bildt but thinks 1 
1s good he can stand by himself and “stop petting scals™ 
despite the faci that some within the party nagged him in 
hopes of getting good publicity in the 1988 election. 


Bildt points out that the broadening process 1s uncerway. 
Gote Jonsson (Moderate) will become the new chairman 
of the Riksdag’s standing committee on agriculture and 
will also deal with issues of the environment and sparsely 
populated areas. “He represenis a bit of this involved 
representaiive of sparsely populated areas. He will be the 
face we project towards that part of Sweden,” Bildt said. 


Sven Lindgren of Linkop:ng has challenged the party to 
take a more educationa! stance to tie the nation’s 
economy together with people's everyday lives. He 
beleves that “we were better in this election than in 
earlier ones” and believes that in the 1994 election Bildt 
and the other Moderate candidates successfully 
explained the connection between unemployment and 
business concitions. 


“The Messy Decade” 


At that time it was harder to explain the demand for cuts 
at the same time a system change had to be mmpie- 
mented. Bildt admits he has not given his town politi- 
Clans enough support in this educational effort. 


During the nonsocialist government's term. towns 
assumed the day-to-day responsibility for the system 
change. The Social Democrats have said that the out- 
come of the election shows that voters do noi want the 
liberal system change. 


This Carl Bildt and his fellow party members reject. 
They refer to the party's ideologue, Hans Zetterberg, and 
believe that the power shift of 1994 in both the Riksdag 
and cities and county boards was one clement in “(he 
messy decade,” the 1990's. After that “the liberal- 
conservative era” awaits. 


Mats Johansson 1s the head of Timbro Publishing and 
wants the party, in the opposition, to concentrate on 
“freedom issues” and distinguish itself from the Social 
Democrats. He believes, and in this 1s supported by 
Bildt, that Moderates should draw voters away from the 
Social Democrats by attacking them im the areas of 
employment, family, and tax policy. 


Ripe for Change 


Carl Bildt thinks the Social Democratic government's 
“dogmatic restoration policy” is paving the way for a 
return and in this he is supported by fellow party 
members: “Nonsocralists are domg the smart thing 
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standing by ready for a new rescue operation in 1998,” 
Fredrik Reinfeldt wrote in an opinion piece. 


“We'll wait and see about the Social Democrats’ resto- 
ration policy. Then people will again be ripe for a 
change,” Sven Lindgren said. 


Peterson Comments on Need for Defense Cuts 


9SENOO9SB Stockholm SVENSKA DAGBLADET in 
Swedish 2 Jan 95 p 4 


[Guest Commentary by Defense Minister Thage Peter- 
son: “We Cannot Be Constantly Prepared for the 
Worst] 


[FBIS Translated Text] When is it really possible to 
make defense cuts? Never, if we are to believe Conser- 
vative contributions to the recent defense debate. There 
they described a S-percent reduction in annual defense 
costs during the Riksdag’s current mandate period 
(through 1998) as slamming on the brakes—and disman- 
thing! —Swedish defense. 


These are extreme exaggerations. The armed forces have 
not done such a bad job of planning their activity that a 
funding reduction of this magnitude will cause Swedish 
defense to collapse like a house of cards. Nor have the 
same critics, as far as | know, expressed any deep 
concern about the cuts that have been made by the 
majority of NATO countries. 


Naturally the amount we should set aside for our defense 
is always the result of weighing economic and security 
policy assessments. However, let us disregard for the 
moment the savings demands that are currently being 
made on defense, as well as all the other social sectors, 
and simply look at the security policy factors. 


For 40 years afier World War Il, two military blocs 
heavily armed with conventional weapons and two 
superpowers armed with nuclear weapons confronted 
each other in Europe. How great the danger of a military 
explosion between them was al various times must be 
left open here. But it is clear that because of its geo- 
graphic and strategic situation Sweden ran the risk of 
being drawn into a war between the blocs in spite of its 
neutrality policy. 


To lend credibility to our stated intention to remain 
neutral and to enable us to counter an attack if one was 
launched anyway, we built up a strong—or, it was 
sometimes said, too strong—defense. 


This security policy assessment. which was the basis of 
our defense planning for decades and was shared by all 
the big political parties, no longer applies. The Cold War 
is over. The Warsaw Pact has been dismantled, and the 
Central and East European countries are free. Germany 
is reunited. The Baltic states have regained their inde- 
pendence. Even the Soviet Union has broken up with the 
collapse of communist dictatorship. 
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The Russian troops have left not only the former 
Warsaw Pact nations but also Estonia, Latvia, and 
Lithuania. It is true that Russia remains a nuclear power, 
but according to all military analysts, in the conventional 
area the Russia war machine is simply incapable of 
posing a threat to West Europe for years to come. 


Europe finds itself in a radically changed security policy 
situation. It is not a question of some new period of 
detente in the Cold War. The NATO countries have 
taken the consequences of the change. Land after land 
has cut defense spending in recent years, the United 
States by 15 percent, Germany by !4 percent, Great 
Britain by 12 percent in 1990-93-—1o give a few exam- 
ples. 


Impact Will Take Time 


Now the critics of the Social Democratic defense cuts 
claim that it is not today’s defense but tomorrow's that 
we are now planning for, and that it is harder today than 
it was during the Cold War to assess future security 


policy developments. 


This is correct as far as it goes, but even if quick political 
changes can occur, it will take time before they have an 
impact on strategic and resource changes in our vicinity. 


It is not legitimate to claim for years that the antagonism 
between the superpower blocs in Europe justified a 
strong Swedish defense and then. when the bloc confron- 
tation ceases, maintain that precisely the absence of 
stable bloc divisions requires unchanged Swedish 
defense spending. 


The Conservatives declare that they do not want to be 
“negligent about security policy.” Obviously this scnti- 
ment is shared by the Social Democrats, who in addition 
bore the major responsibility for a successful security 
policy during a large part of the postwar period. But 
treating security policy with all the seriousness it 
requires is not necessarily the same as a lengthy analysis. 


The Conservatives want to wait with the security policy 
assessment for the next defense resolution until after the 
1996 Russian presidential election and the European 
Union (EU) has held its coming government conference, 
which will be convened the same year. There is nothing 
to indicate that we will then be able to evaluate with 
greater certainty the security policy situation in Europe 
for a number of years into the next century, or in other 
words the period when the next defense resolution will 
have an effect. 


Naturally it is always possible to set a new date. a new 
year, a new event that must be awaited to give one a more 
certain assessment of what the future holds in store. If the 
aim is to never cut defense spending, it is always possible 
to find arguments. For that matter, the same thing applies 
for those who do not want to increase it. 
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Security policy does not tolerate any negligence. On this 
not only the Conservatives and the Social Democrats, 
but all the Riksdag parties agree. Therefore the govern- 
ment intends to precede the next defense resolution, 
which will be drawn up and passed in two stages in 1995 
and 1996, with a solid security policy analysis by experts 
and by members of parliament in a defense commission. 


Naturally this analysis must take into account the radical 
change that has occurred in Sweden’s security policy 
situation with the end of the Cold War. The defense 
commission and the experts must analyze what the 
change involves for demands on our defense during the 
next few years. 


And—just as we have had to do before all previous 
defense resolutions—they must try to assess what 
demands may be made in the longer term, depending on 
how the rest of the world might conceivably change. The 
defense commission will work continuously and, after 
presenting its basic assessment in 1995, will review it at 
various “checkpoints” both before and after the Riks- 
dag’s final decision in the fall of 1996. 
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We should be humble about the future. Just as the fall of 
the Berlin Wall and the collapse of Soviet communism 
could not be foreseen in the 1970's and early 1980's. we 
cannot predict with great certainty today—or in 1996 or 
1997—what our part of the world will look like in the 
future. 


But we cannot for this reason constantly maintain pre- 
paredness for the worst contingency. We need to be able 
to adjust our defense according io tiie changes in the 
threat picture. 


That is no easy task. The defense planning system is not 
very flexible. This is quite natural. To a large eatent 
weapons systems that require long procurement periods 
are involved. But it 1s possible to save on defense—if the 
will to do so exists. In the same way it is possible to 
increase defense appropriations if the security policy 
threat picture requires it. 


Today all assessments indicate that we can follow the 
example of the rest of the world and reduce our defense 
costs. If we cannot make cuts now, then when can we 
ever do so? And what analyses of the threat and the 
future say that the amount we spend on defense today is 
exacily what we should also spend tomorrow? 
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Brussels Decision on Accession Talks Seen 


NC0802142695 Nicosia O FILELEVTHEROS in Greek 
8 Feb 95 p 3 


{Report by correspondent Anni Vitsendzou from Brus- 
sels] 


{[FBIS Translated Text] Greek Deputy Foreign Minister 
Yeoryios-Alexandros Mangakis yesterday clearly threat- 
ened to resign if the Greek Government does not ratify 
the agreement by the European Union [EU] Council of 
Foreign Ministers on beginning accession talks with 
Cyprus. 


Mangakis believes (and he is not alone) that the agree- 
ment in principle “‘opens up the road for Cyprus’ EU 
membership.”” EU Commissioner Sir Leon Brittan yes- 
terday said: “It would be wrong for the Greek Govern- 
ment to overturn an agreement that is opening up great 
prospects for Cyprus.”” EU Commissioner Hans van den 
Broek expressed a similar view, stressing to Eurodepu- 
ties (of the European Popular Party) that “the agreement 
is associated with the urgent necd to overcome a lengthy 
deadlock and offer Cyprus a clearer opportunity.” It 
must be noted that according to Mangakis, Athens and 
Nicosia were kept informed. 


Diplomatic circles who handled the issue insisted that 
the best possible option was reached and added that, if in 
two-three days, the Greek side asks to improve the text, 
“Aiolos will whip up a storm.” The same circles men- 
tioned that the day before yesterday most EU foreign 
ministers—most notably Germany and Belgium— 
appeared particularly negative on the issue of Cyprus’ 
membership. As we have already reported, Britain set 
Out as a prerequisite a Cyprus solution. 


The original expression for Cyprus’ accession was actu- 
ally conditional: “‘Negotiations may begin.” Later the 
term “may begin’ was changed to “can begin [previous 
two words in English]."’ Does the problem really lie in 
the term “will begin” not being used in the text? The 
diplomats asked about this are smiling. They believe 
that, as it was expressed, the phrase will constitute 
adequate commitment when it is listed in the conclu- 
sions of the Council of Foreign Ministers (on 6 March). 


In essence everything depends on the political willing- 
ness of the partners after the ... [ellipsis as published] 
storm of the 1996 intergovernment conference passes. 
Whether the text of the current “ad referendum” agree- 
ment [as published] says that accession talks will begin 
“after six months,” not “within six months from the 
conclusion of...°’ is possibly a minor detail in connection 
with the real intentions of the partners. 


The Swedish foreign minister has already said that 
“Cyprus and Malta must not have priority over the 
Baltic states. We believe the agreement contains an 
“explosive mixture,“ becausé the island is divided and 
there are great differences between the two sides.” The 
Danish foreign minister said in Brussels: “Everyone 
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knows and the Greek minister agrees that a divided 
Cyprus cannot join the Community.” 


So let us not fool ourselves: The agreement the “15” 
reached during the revision of Cyprus’ application was 
the best possible, considering the various objections that 
have been expressed by the Germans, British, and 
others. From that point on, interpretation of other 
points, for example, that part of the agreement that says: 
“Cyprus” accession must benefit all communities and 
contribute to social peace and reconciliation,” will 
depend on political willingness. When the time comes to 
begin accession negotiations, Britain, for example, could 
say that since beginning the talks bothers Turkish Cyp- 
riot leader Rauf Denktas and he is threatening to merge 
with Turkey, let us not begin the talks, since they will not 
contribute to reconciliation. 


A senior European Commission official believes that the 
Greek veto was cashed in very satisfactorily considering 
that the partners could slowly turn the Turkish customs 
union agreement into additional chapters and get it 
approved through a special majority, thus overcoming 
Greek reservations. It is another issue if the Greek public 
cannot understand now that its veto was “used” so that 
Cyprus could get a date for beginning accession negoti- 
ations. 


At one point the political leadership linked the lifting of 
its veto with the withdrawal of Turkish troops etc. No 
one took the trouble to inform it that times have changed 
and although the Fourth Financial Protocol remains 
“frozen” because of the European Parliament, Commu- 
nity financing could be given to Turkey in many other 
ways. After the Kranidhiotis-Juppe meeting it was mutu- 
ally accepted that if Cyprus was given a timetable, 
Greece would lift its reservations regarding Community 
financing to Turkey. 


Regarding reimbursement for the Greek weaving 
industry, Mangakis had to choose whether to open 
another front with the Spanish this time or accept a 
dignified formula for Cyprus. He chose the second 
option. 


Spokesman Views EU Membership Talks 
Decision 


NC0802142895 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1130 GMT 8 Feb 95 


[FBIS Translated Excerpt] President Glavkos Kliridhis 
said he was satisfied with the French European Union 
[EU] presidency’s interest and efforts for the revision of 
Cyprus’ membership application, particularly with 
French Foreign Minister Alain Juppe's personal contri- 
bution. 


The president was also satisfied with the German Ciov- 
ernment and the statement made by German Forcign 
Minister Klaus Kinkel. The German foreign minister 
said the Brussels decision to begin membership talks six 
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months after the conclusion of the 1996 intergovern- 
mental conference is an obligation of the German Gov- 
ernment. 


President Kliridhis welcomed EU Commissioner Hans 
van den Broek’s stance and his clarification remarks. 
Kliridhis’ satisfaction was expressed in a written state- 
ment read to reporters by government spokesman 
Ioannis Kasoulidhis. [passage omitted] 


Commenting on the phrase that is included in the text of 
the EU Council of Foreign Ministers decision for the 
beginning of membership talks with Cyprus, Kasoulidhis 
said Cyprus considers the phrase “talks can begin” as 
definite, not conditional. He continued: The Cypriot 
Government considers the agreement a positive step. I 
am convinced that the significance of this expression will 
be clarified further as time passes. 


Kasoulidhis clarified that there is no difference in the 
views between Athens and Nicosia, adding that Cyprus 
was morally obliged to support the Greek moves and did 
so through President Kliridhis’ statement. 


Commenting on a statement by Greek Government 
spokesman Evangelos Venizelos about deviations from 
the Kranidhiotis-Juppe formula, Kasoulidhis clarified 
that the deviations are on issues concerning Greece in a 
particular way. For example, how the EU-Turkish cus- 
toms union affects some Greek interests, movement of 
Turks on Greek territory, the issue of weaving products, 
etc. 


Turkey's Karayalcin Discusses EU Issue 


TA0902063395 Nicosia Bayrak Radio in Turkish 
1630 GMT 8 Feb 95 


{[FBIS Translated Text] Murat Karayalcin, Turkish 
deputy prime minister and foreign minister, has said that 
should the Greek Cypriot side join the EU in a one-sided 
move, this would mark the beginning of the integration 
process between Turkey and the Turkish Republic of 
Northern Cyprus [TRNC]. Karayalcin strongly refuted 
claims of Turkey’s making concessions regarding the 
Cyprus issue in a bid to establish warm relations with the 
EU, calling them groundless and incorrect. Karayalcin 
and his accompanying delegation arrived on an official 
two-day visit to the TRNC. Prime Minister Hakki Atun; 
Ozker Ozgur, state minister and deputy prime minister, 
Turkish Ambassador in Lefkosa [Nicosia] Cahit Bayar, 
several ministers; and other officials received Karayalcin 
at Ercan [Tymbou] Airport. 
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In his news conference at the airport, Karayalcin pointed 
out that this visit is his first official visit to the TRNC 
and said work will be undertaken on the Cyprus issue 
and TRNC-Turkish relations during his contacts. 


Stating that Turkey advocates a just, lasting, and viable 
solution to the Cyprus issue, Karayalcin stressed the 
importance Turkey attaches to the confidence-building 
measures [CBM], which were developed on the initiative 
of the UN secretary general. 


Explaining that his visit is not connected to the decision 
reached by the EU Council of Ministers in Brussels, 
Karayalcin added: We will assess the EU, however, and 
hold discussions on the issue with TRNC officials. 
Pointing out that issues of concern to the TRNC will be 
assessed during his contacts, Karayalcin stressed that 
Turkey is determined to help find solutions to all the 
problems. 


In reply to questions posed by reporters during his news 
conference, Karayalcin said Turkey supports the latest 
proposals submitted by President Rauf Denktas and 
described them as being in good taste. 


Asked to comment on claims that Turkey made conces- 
sions on Cyprus in order to establish warm relations with 
the EU, Karayalcin st: .ssed that these claims are totally 
groundiess and incor +t. Karayalcin noted that Turkey’s 
stand on Cyprus is ear and added that Turkey has not 
changed and wi!’ not change its stand on Cyprus. 
Pointing out tha. the Greek Cypriot sector’s joining the 
EU before the Cyprus problem is solved will put very 
serious obstacles in the path toward a solution of the 
problem, Karayalcin said Cyprus may join the EU after 
a final solution is reached. 


Responding to another question, Karayalcin said that 
very important developments were achieved on the 
CBM’s and that the Turkish Cypriot side clearly showed 
its readiness to start negotiations toward a final solution 
in the wake of these developments. Karayalcin further 
stated that Turkey sincerely expects a final solution to 
crystallize in the coming period in the wake of these 
developments. 


In reply to a question, Atun explained that the informa- 
tion he has on the EU decision on Cyprus is still 
insufficient; nevertheless, he added, the issue will be 
assessed with Karayalcin. Atun reiterated that. measures 
will be taken to safeguard the Turkish Cypriots’ rights 
and the status quo if faced with a fait accompli and if 
Greece starts to implement enosis. Atun said to Karay- 
alcin: We welcome Turkey’s readiness to assist the 
TRNC on this issue. 
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Spokesman, Turkish Consul Cited on Plane Crash 


NC0802132495 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 8 Feb 95 


{[FBIS Translated Excerpt] Referring to the crash 
involving a Turkish fighter plane, government 
spokesman Evangeios Venizelos said the Foreign Min- 
istry has already informed the Turkish Embassy and 
noted that Greece wants to immediately begin the pro- 
cedure so that the pilot is taken to Turkey. Venizelos said 
the incident is not unusual, add'ng that he was satisfied 
the pilot was saved. The spokesman said the incident 
happened within the Athens Flight Information Region 
but not within Greek terriiorial water. 


The spokesman also noted that the F-16 figh‘er probably 
crashed due to a mechanical fau!t. He said the fighter 
was recognized and crashed a few minutes later: no 
Greek planes were close to it. A short time ago it was 
learned that the pilot is Major Mustafa Yildirim. He was 
not injured but he is in shock. [passage omitted] 


A short time ago the Turkish consul visited Mustafa 
Yildirim, the Turkish pilot of the F-16 fighter plane, in 
Rhodes hospital and said the crash was due to a mechan- 
ical fault. The consul stressed that this incident will not 
be a source of tension for bilateral relations. 
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Turkish Consul General on Cause of F-16 Crash 


TA0802160195 Ankara TRT Television Network 
in Turkish 1400 GMT 8 Feb 95 


[Telephone interview with Niyazi Adali, Turkish consul 
general in Rhodes, in Rhodes, by anchorman Zafer 
Kiraz, in the studios—live} 


[FBIS Translated Text] {Kiraz] Mr. Adali, good day to 
you. What is the condition of Pilot Mustafa Yildirim? 
How was he rescued? Where is he at this moment? 


{Adali] Cur pilot is at the Rhodes State Hospital and is 
resting at the moment. He is slightly bruised and a little 
tired. He told me that the accident was due to a break- 
down in the fuel system and that the planed crashed 45 
miles off Rhodes. He further explained that he was saved 
by a helicopter belonging to the Greek Air Force and 
brought to Rhodes where he was taken to the hospital for 
treatment. The Greek Air Force has shown keen interest 
in Our pilot, and the hospital is taking great care of him. 
The governor of Rhodes personally visited the pilot. The 
governor hopes that undesirable incidents of this kind 
will cpen the (?path) to cooperation between the two 
countries. The governor also expressed his hope that the 
Aegean Sea will serve as a sea that will unite the two 
countries. Our pilot will be sent to Turkey as soon as 
possible. 
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Ankara Reports F-16 Crashes on Training Flight 


740802121695 Ankara TRT Television Network 
in Turkish 1200 GMT 8 Feb 95 


{[FBIS Translated Text] An F-16 aircraft from the 
Turkish Armed Forces, which was on a training flight, 
crashed into the Aegean due to a technical problem. The 
pilot is safe. 


Our correspondent has learned from officials that the 
aircraft crashed at 1135 [0935 GMT] while on a training 
flight in international airspace in the Aegean. The pilot, 
First Lieutenant Mustafa Yildirim, jumped to safety 
with a parachute. 


Not Tied to Greece 


TA0802143895 Ankara TRT Television Network 
in Turkish 1400 GMT 8 Feb 95, 


[FBIS Translated Text] Murat Karayalcin, foreign min- 
ister and deputy prime minister, has stated that a 
detailed statement regarding the reasons for the crash of 
the F-16 fighter plane belonging to the Turkish Air Force 
off Rhodes cannot be issued without first meeti | with 
the pilot. 


Karayalcin answered reporters’ questions on the inci- 
dent while emerging from the Prime Minister's Office. 
Responding to a reporter, who recalled that the Greek 
coast guard issued a statement that the plane had crashed 
in the wake of an interception, Karayalcin said that the 
office of the General Staff is assessing the situation. 
Responding to another question on whether the incident 
was due to an interception or a mechanical fault, Karay- 
alcin said that the Air Force Command prefers to meet 
with the pilot before making an assessment of the 
situation. 


Answering a foreign journalist on whether this incident 
is connected with Turkish-Greek relations, Karayalcin 
said that the incident is not connected to the relations 
between the two countries. 


Greece Returns Pilot 


TA0802185695 Ankara TRT Television Network 
in Turkish 1800 GMT 8 Feb 95 


[FBIS Translated Text] First Lieutenant Mustafa Yildi- 
rim, the pilot of the Turkish Air Force F-16 fighter plane 
that crashed into the Aegean Sea, has been returned to 
Turkey. The Greek Air Force C- 130-type transport 
aircraft that carried Yildirim to Turkey landed at the 
Dalaman Military Air Base at approximately 1800. 


War ‘Inevitable’ If No Peaceful Bosnia Solution 


7A0902095495 Ankara TRT Television Network 
in Turkish 1800 GMT 8 Feb 95 


[FBIS Translated Excerpt] President Suleyman Demirel 
has noted that it is inevitable war will spread in the 
region if a peaceful solution to the Bosnia-Herzegovina 


TURKEY 41 


issue is not found. Stressing that Turkey has done 
everything in its power since the onset of the conflict, 
Demirel added: Turkey will do whatever is necessary 
from now on as well. 


At the Cankaya Mansion, Demirel received a delegation 
headed by Ankara Deputy Sait Kemal Mimaroglu and 
consisting of members of the Turkish Grand National 
Assembly Bosnia-Herzegovina Committee. Mimaroglu 
explained that the committee, which undertook to carry 
out studies on the issue, had prepared an action plan, 
which includes the delegation’s upcoming visit to 
Bosnia-Herzegovina. 


In turn, Demirel stated that the visit to Bosnia- 
Herzegovina is an extremely favorable initiative, partic- 
ularly because it will boost the morale of Bosnian 
Muslims during the month of Ramadan. Explaining that 
calm reigns in Bosnia-Herzegovina except in the Bihac 
region, Demirel said everybody wonders what will 
happen now. 


Demirel recalled that the Bosnia-Croatia federation, 
which emerged in the wake of the Washington Agree- 
ment, supports the peace plan prepared by the Western 
Contact Group. Pointing out that the plan stipuiates 
giving 5! percent of the Bosnia-Herzegovina territory to 
the federation and 49 percent to the Serbs, Demirel said 
this will be unacceptable to Izetbegovic because he 
supports the territorial integrity of Bosnia-Herzegovina, 
which is accepted by the United Nations as well. 
Stressing that Turkey is doing everything in its power to 
stop the shame to humanity that is taking place in the 
middle of Europe, Demirel said all the help necessary 
will be extended to the Bosnians in the future. 


[Begin Demirel recording] War is inevitable if this situ- 
ation is not solved through peaceful means. It is not 
known whether this war will spill over to Kosovo, 
Sandzak, and Vojvodina. For this reason, this army 
should be silenced; if it is not, it will spread like a cancer 
and cause the downfall of the United Nations and the 
CSCE. There are two factors involved here: the Russians 
and the [word indistinct]. Milosevic and Karadzic are 
playing a puzzling game. Milosevic claims Karadzic does 
not listen to him. We advised the powerful countrics to 
make use of both Milosevic and Russia in this regard, 
but while Russia was activated to some degree, nothing 
much came out of Milosevic. Later, Milosevic and 
Karadzic became involved in a struggle between them- 
selves. This is the general picture of the situation. We are 
faced with a situation that is the most complex of any in 
the past 25-30 years. [end recording] [passage omitted] 


ed ‘Keen To Conclude’ Customs Union With 


BR0802132995 Paris LES ECHOS in French 
8 Feb 95 p § 


[Report on interview with Turkish Prime Minister 
Tansu Ciller by Martine Roye, place and date not given: 
“Tansu Ciller: Europe Cannot Avoid Turkey”] 
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[FBIS Translated Excerpt] On Monday evening [6 Feb- 
ruary], the EU foreign ministers finally agreed on a 
compromise formula which would enable Greece to lift its 
opposition to forming a customs union with Turkey. This 
customs union, which has been suspended for 14 years 
because of Greek opposition, should be finally concluded 
at the Cooperation Council meeting between the EU and 
Turkey on 6 or 7 March in Brussels. This will depend on 
Ankara accepting the plan sketched out by the Fifteen. In 
addition to the conclusion of the customs union the plan 
includes a human rights declaration which will test Tur- 
key’s good will after the state security court condemned 
eight Kurdish deputies to up to 15 years imprisonment on 
8 December. This act considerably cooled the enthusiasm 
of certain European countries. 


“We Share the Same Values’ 


Turkish Prime Minister Tansu Ciller, who 1s also leader of 
one of the main two conservative parties, the “True Path 
Party,” is keen to conclude this customs union with the 
Fifteen and, in an interview with LES ECHOS, she 
objected to the ostracizing of her country by the rest of 
Europe: “Turkey ts not a country that can be avoided. It 
has a population of 60 million and special relations with 
the former Soviet republics where 200 million people 
speak Turkish and which are energy-rich. We are building 
oil pipelines from these regions to the Mediterranean.” 


In particular she stresses the fact that Turkey 1s the only 
democratic and secular Islamic country: “We share the 
same values.” Even though she underlines the fact that 
the war with the Kurds is not political and is just “a fight 
against terrorism.” she does admit that in her country 
there are “some deficiencies where human rights and 
democracy are concerned.” This is why she wanted to 
change the constitution. Mrs. Ciller argues: “The immu- 
nity of the (Kurdish) parliamentarians was lifted by the 
State security court whose powers were determined 
during the military regime. However, any change to the 
constitution has to be approved by a two-thirds majority 
in parliament and have the support of the people. I do 
not have that majority. I need time.” [passage omitted] 


Nobody seems to deny the fact that the economy has 
come on in leaps and bounds in the last six months. Mrs. 
Ciller admits that measures for recovery should have 
been implemented earlier but insists on the progress that 
was made in the second half of 1994: “Inflation has been 
cut by a third: At the beginning of the year it stood at 150 
percent a year but fell to 34 percent in the second half. 
We have an excess balance of payments of $3 billion 
whereas nine months previously we had a deficit of $6 
billion. Our trade balance has fallen by half in nine 
months.” She shows no signs of resting on her laurels. 


Dole’s ‘Armenian Genocide’ Act Said Sidelined 
NC0802220395 Ankara TURKISH DAILY NEWS 
in English 6 Feb 9S pp 1, 48 


[Report by Ugur Akinci} 
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{[FBIS Transcribed Text] Washington—U.S. senate 
Majority Leader Robert “Bob” Dole. a Kansas Repub- 
lican, today told the TURKISH DAILY NEWS [TDN] 
that he would not bring an “Armenian Genocide” reso- 
lution to the Senate floor for voting, as had been 
expected in some Turkish as well as Armenian circles. 


Dole made his comment to the TDN in Washington 
following a speech he delivered at the First Annual 
Conference of THE HILL magazine. When TDN asked 
him if he would come up with an “Armenian Genocide” 
resolution this April, he said, “No, there won't be any 
Armenian resolution in April.” 


Observers advanced two possible explanations to Dole’s 
reluctance to come up with such a resolution this sear. 
both of which can be boiled down to the premise that 
Dole does not want to tackle any projects that he thinks 
he can’t win. The first explanation, held up by the 
Turkish Embassy, is that, since Dole will run for presi- 
dent in 1996, he already has started to act “presidential,” 
i.e., aS a bipartisan figure above any ethnic politics. 


A second explanation 1s that Dole is concerned that his 
archnemesis in the Senate, Robert Byrd (D) of West 
Virginia, will make life miserable for him by putting up 
a formidable filibuster, just like he did in 1990 when 
Dole introduced his “Armenian Genocide” resolution. 


The measure was defeated back then due to Byrd's 
efforts. Dole himself hinted at the potency of the 
“Robert Byrd factor” when he said Byrd was already 
whipping up a storm in the Senate against the balanced- 
budget amendment by quoting from Roman history and 
Cicero and claiming that, “If he was alive today. Cicero 
would have voted against a balanced-budget amend- 
ment.” Dole confessed in good humor that most in the 
Senate—with the exception of Strom Thurmond—were 
not as old as Byrd 1s. and thus not old enough to 
remember such historical minutia and procedural details 
to be able to beat him at his own game. 


Amendment for ‘Corridor’ Act 


TDN also asked Dole the status of the alleged amend- 
ment to the “Humanitarian Aid Corridor Act” sub- 
mitted to the Congress a short while ago by Dole. who 
admitted that, although Turkey was not mentioned by 
name in the bill, it would nevertheless be the central 
focus of the measure. The bill basically states that if 
Turkey refuses to lift its embargo on Armenia, the 
United States should eliminate all aid to Turkey 


A week after the bill was introduced in the Senate, TDN 
learned that work was under way to introduce additional 
language into the bill to address the suffering of the 
Azeris as well—including not only the U.S. embargo on 
Azerbaijan, but also that Armenia would not allow any 
humanitarian aid from mainland Azerbaijan cross into 
Nakhichevan. The two are separated by Armenian terri- 
tory. Currently 20 percent of Azeri territory is under 
Armenian occupation and 12 million Azer refugees 
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dislocated by Armenian attacks live in makeshift refugee 
camps. Dole did not deny that they were working on 
such an amendment. “We have not yet decided on the 
timing of the amendment.” he sand. 


According to a TDN source, Turkey owes the amend- 
ment in question to the alleged pressure applied by 
Jewish groups in Turkey and the United States. 
According to the source. several Jewish interest groups, 
including the powerful B'nai Brith, recommended that 
Dole soften and balance the language of the bill if he 
wanted to pass it through the Senate. 


Baku Iries To Find Funds for Oil Agreement 


NC0702 180698 Istanbul HURRIYET in Turkish 
3 Feb 9S p 12 


{Report by Irfan Sapmaz: “Azerbayan Unable To Find 
Funds To Realize the O1l Agreement” ] 


[FBIS Translated Text] Baku—Azerbaijan has found it 
difficult to finance its share in the agreement 1 has 
signed with the Western oil companies. The agreement ts 
regarded as the century’s most important accord on oil. 
It will be recalled that Turkey 1s among the shareholders. 


Averbayan has maintained tts talks with Iran and several 
Western oil companies to find $1.400 billion for its 
initial investment, which has to be realized by 12 Feb- 
ruary. Meanwhile, it has asked the o1l consortium to 
agree to allow it another three months to realize its 
investment. 


Baku has disclosed that it has not been officially 
informed that the United States 1s opposed to Iran being 
included in the consortium. 


Nattk Aliyev, chairman of the Azerbaijan State Ol 
Company. has mtormed HURRIYET that Azerbayjan 
and Iran have held talks in Baku on the question of funds 
over the past two days. He also said that he has held talks 
on the matter with the Mobil, Exxon, Shell, and Elfa Oil 
Companies. 


PKK Threatens To Target Caspian Pipeline 


NC 0902080195 Ankara TURKISH DAILY NEWS 
in Enelish 6 Feb 9S p Ad 


[FBIS Transcribed Text] Ankara—The outlawed Kurdi- 
stan Workers’ Party (PKK) has warned that it will target 
a projected pipeline across the Caspian to carry Kazakh 
oi to the Mediterranean through Turkey “unless it ts 
counted as a negotiation partner.” the Germany- based 
KURDISH NEWS AGENCY (KURD-A) reported on 
Sunday [5 February]. 


The United States announced its support last week to a 
project which foresees the transportation of Azerbayani 
Onl from its new Caspian fields to be developed by an 
international consortium under a multi-billion-dollar 
deal. to the Mediterranean through Turkey, dashing 
Russia's hopes for a Black Sea route. 
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Turkey, elated with the U.S. support, 1s also hoping for 
pipeline links for Kazakhstan's oil and Turkmenistan’s 
natural gas to earn cash in royalties and increase its 
political clout. KURD-A quoted a statement from the 
European Representation of the ERNK [National Liber- 
ation Front of Kurdistan], the political wing of PKK, 
which referred to the recent agreements and debates 
centering on the projected pipeline extending from 
Kazakhstan to the Mediterranean. passing through 
eastern and southeastern Turkey, the scene of fighting 
between Turkish government troops and the PKK. 


The PKK has been fighting a separatist war in the area 
since 1984 and over 14,000 people have lost their lives in 
the clashes. 


The ERNK argued that “the PKK 1s a side in the war” 
and claimed that a dual authority had emerged in the 
area. “The Kurdish people, fighting a national liberation 
war under the leadership of the PKK, is filling the 
waning authority of the Turkish Republic in the region. 
It is becoming the real power,” the ERNK noted in the 
faxed statement. 


The statement noted that the area was divided into three 
zones, one controlled by the ARGK [People’s Liberation 
Army of Kurdistan] (PKK’s military wing), one con- 
trolled by the Turkish security forces (mainly the cities) 
and the interim areas. 


“It is not possible for any cartel or international finance 
company to do business in Kurdistan against the will of 
PKK, ERNK and ARGK and it 1s clear that those who 
defy them will encounter great difficulties.” 


“We shall not permit the realization of the Kazakhstan- 
Mediterranean pipeline unless they sign an agreement 
with us—just as they conclude agreements with other 
states for the pipeline, they have to reach an accord with 
the authority representing the Kurdish people and with 
us,” the statement said. 


“Those who develop projects without us should take into 
account the consequences. We shall especially oppose 
and obstruct the pipeline deal if it serves to strengthen 
Turkey in its dirty war,” the ERNK warned and called 
upon the sides to the deal to be more realistic. 


Ciller Blamed for ‘Economic Crisis’ in Defense 
Agency 

NC0902073795 Ankara TURKISH DAILY NEWS 
in English 6 Feb 9S pp 1, A& 


{Report by Umit Enginsoy] 


[FBIS Transcribed Text] Ankara—Once Turkey's top 
agency to organize the country’s defense industry and 
procurement affairs, the Undersecretariat for Defense 
Industries (UDI) is now in a deep economic crisis and is 
bypassed in decisions for new projects due to Prime 
Minister Tansu Ciller’s policies. 
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Analysts told the TDN [TURKISH DAILY NEWS] that 
rows between UDI officials and the military over several 
past projects prompted Ciller to diminish the undersec- 
retariat’s role in decision-making, because of advice 
from military circles. 


Recent examples include two joint decisions by the 
Defense Ministry and the Air Force—to acquire tanker 
aircraft from the United States and upgrade Turkey's 
aging F-4 Phantom fighters in cooperation with Israel— 
in which UDI participation was totally excluded. 


The UDI, responsible for coordinating and financing a 
wide range of defense industry projects, ranging from 
manufacture of armored vehicles and light transport 
aircraft to production of electronic countermeasures 
systems for Turkey's F-16 aircraft and mobile radar 
complexes, has also been lefi without funds to pay 
companies, thus putting at stake several ongoing 
projects. Defense Minister Mehmet Golhan, at a press 
conference last week, said the UDI lacked $400 million 
needed for this year’s paymenis. But he did not specify 
any concrete government plans to relieve the UDI and 
secure the projects. 


FNSS, a consortium including the U.S. FMC and the 
Turkish Nurol that locally co-»roduces 1,698 armored 
fighting vehicles for the Armed Forces, said on Friday 
that it was about to close its plant since it had received 
no money from the UDI for a long time. Several other 
companies doing business with the UDI were also in 
similar positions, industry sources told the TDN. A 
UDI-controlled fund, the Defense Industry Support 
Fund, was established in 1986 to support the armed 
forces’ 10-year, $10 billion modernization plan, and to 
create a national defense industry. Since 1986, the fund 
has been financed by fixed levies paid by consumers on 
a variety of imported goods, cigarettes, alcohol and legal 
betting. 
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But as these fixed contributions practically vanished in 
the face of Turkey's high inflation, the fund was eventu- 
ally left with almost no assets. The country’s economic 
crisis last year also aggravated the UDI's financial hard- 
ships. 

The head of the UDI, Yalcin Burcak, told the TDN in 
November that a bill was prepared to restructure the 
surcharges for the fund on a percentage basis, so that 
contributions would not be affected by inflation. But in 
the next three months the government made no effort to 
urge Parliament to pass the bill, although the UDI's 
hardships were already known. 


Analysts and industrialists said that as the government 
was unable even to continue funding the already existing 
projects, how it could finance new defense industry deals 
was not clear. “I wonder how the government, which in 
December failed to pay us $12 million, a vital amount 
for us, will be able to finance tanker aircraft,” said the 
manager of a major company doing business with the 
UDL. 

A Dec. 28 decree by the Defense Industry Executive 
Committee (DIEC), signed by Ciller, Golhan and Chief 
of the General Staff Gen. Ismail Hakki Karadayi, said 
Turkey would acquire seven tanker aircraft from the 
United States and that the F-4 upgrade program would 
be conducted in cooperation with Israel. The signature of 
the head of the UDI, a traditional member of the DIEC 
which is Turkey's highest decision-making body on 
defense procurement matters, was missing in the decree. 
Turkey is to pay $310 million for seven KC-135R type 
tanker aircraft produced by the U.S. Boeing Aircraft. 
Modernization of 54 F-4 aircraft by Israel Aircraft 
Industries is expected to cost nearly $500 million. 


Due to last year’s economic crisis and resulting financial 
difficulties, Turkey had to delay or cancel several 
defense projects, including joint production of 50 Black 
Hawk utility helicopters, purchase of Patriot ground- 
to-air missiles, upgrade of F-5 aircraft and acquisition of 
up to six minesweepers and fire control systems for 35 
mm guns. 
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